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Press Release

Climate Parliament Demands Comprehensive Policy, Regulatory and Financial Initiatives for Renewable Energy

New Delhi, 3 February. Climate Parliament, the multi-party network of Parliamentarian to promote renewable energy, asked the Government to immediately launch the National Clean Energy Mission for 75 million households of the country, who are living without energy access. The network submitted today an Expert Report and Memorandum to the Ministers of New and Renewable Energy, Power, Petroleum and Natural Gas, and Deputy Chairman of Planning Commission as a follow up of their Memorandum to the Prime Minister. The Memorandum suggests the Government to set up an institutional framework for coordination among the nodal Ministries, as opposed to the present disconnect between these different Ministries. This is critical for the integration of renewable energy in various existing and upcoming governmental schemes and policies. 

The Expert Report ‘RE-Energising India: Policy, Regulatory and Financial Initiatives to Augment Renewable Energy Deployment in India’, commissioned by Climate Parliament and prepared by Idam Infrastructure Advisory Private Limited, is a comprehensive and up-to-date analysis of the issues hampering the growth of renewable energy in India. The Report through an intensive consultation with stakeholders recommends a combination of interventions in the policy and regulatory framework and financial innovations and fiscal and budgetary provisions to provide the much-needed impetus to the renewable energy sector. Members of Parliament - Mr. J D. Seelam and Ms. Jhansi Lakshmi Botcha (INC), Mr. Rajiv Pratap Rudy and Dr. Sanjay Jaiswal (BJP) Dr. K. P. Ramalingam (DMK), Ms. Vandana Chavan (NCP), Dr. Anup Kumar Saha (CPM), Mr. Shashi Bhusan Behera (BJD), Mr Jayant Chaudhary (RLD) and Mr. Ali Anwar Ansari (JDU). – has submitted the Report to the Prime Minister on 27 January 2014.

Based on the expert report, the Memorandum puts forward some concrete demands to different Ministries. According to the Memorandum, India is already the fourth largest consumer of energy in the world after USA, China and Russia. The country has to import nearly 79% of the petroleum it needs and fossil fuel import is the single largest contributor to the trade deficit. 43% rural households still use kerosene for lighting even though the RGGVY (Rajiv Gandhi Grameen Vidyutikaran Yojna) scheme has been working on rural electrification. In order to provide cooking and lighting fuels at reasonable rates to the vulnerable sections of society, the Government provides subsidy on domestic LPG and PDS kerosene, which is another major economic burden on the nation. The total subsidy during 2012-13 provided by Government of India & Oil companies on PDS kerosene and LPG were Rs 30,151 & Rs 41,547 crore respectively. In this scenario, it is important that the country develops alternate, affordable and cleaner sources of energy supply. The Planning Commission, the Ministry of New and Renewable Energy and Ministry of Power should work together for the formation and launch of the National Clean Energy Access Mission. They should work in coordination with Ministry of Petroleum and Natural Gas for gradually phasing out the kerosene and LPG subsidy in the country. They should also advise the Government to transfer a certain portion of the kerosene subsidy to the MNRE for promoting solar based lighting programs in rural areas.
The Report and the Memorandum asks the Ministers of Power and New and Renewable Energy to enforce the recommendations of the National Action Plan on Climate Change (NAPCC) at state levels through amendments in National Electricity Policy. NAPCC, a key national policy to combat climate change is not mandated under the EA Act 2003 or any other legal framework. Hence, 15% share of RE in the electricity mix by 2020, as recommended by NAPCC, is not recognised as a national target by various State electricity regulators in context of setting their Renewable Procurement Obligations (RPO). As a result, different principles are being taken to form the RPO targets, wherein some are even reducing the targets for easier compliance. These contradicting actions and policies muddle the long term policy signals required by investors to invest with confidence. 

The Ministries of Power and New and Renewable Energy should also work to strengthen the legal framework for renewable energy. There are various gaps in the present legal framework for renewable energy that is currently rooted in the Electricity Act 2003 and administered by the Ministry of Power. The Report and the Memorandum highlight several aspects that need immediate amendment in the EA 2003. Further, according to the Memorandum, renewable energy encompasses not only sources of electricity but also heating, cooling, cooking, transport, and other applications. On a longer timeframe, MNRE also needs to initiate enactment of the Renewable Energy Act to support the sector in a comprehensive manner.
The Memorandum highlights the need to mobilize low costs funds for the renewable energy sector. This can be done through separate Partial Risk Guarantee Fund that can provide commercial banks a partial coverage of risks associated with loans for the renewable energy projects. The Memorandum also suggests certain financial reforms for the mobilization of capital.
The Memorandum has pitched for a higher budget allocation for renewable energy development. The MNRE had requested Rs 400 billion during the 12th FYP (Five year plan) but received only Rs 191.13 billion.  Out of this proposed allocation of Rs. 191.13 billion the Ministry has received only 22% of the total budgetary allocation in the first two years of the 12th FYP. ‘Thus the Planning Commission should take measures for increasing the budgetary allocation to MNRE to achieve 1% in 2016/17, as recommended by the Estimates Committee. It also has to be ensured that timely and adequate funds are allotted to the Ministry, especially keeping in mind the targets for capacity addition set by MNRE for different schemes’, reads the Memorandum. 

Contact: Diksha Kamdar, Media Coordinator, diksha@climateparl.net, 9810502744, Sumedha Basu, Policy Coordinator, sumedha@climateparl.net 
3

