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(iv)
'INTRODUCTION

|, the Chairperson, Standing Committee on Petroleum & Natural Gas having

been authorised by the Committee to éubmit_the Report on their behalf, present this-

eleventh report on the subject “National Gas Grid including PNG and CNG”,

‘2. The Committee took bﬁe_f-in'gjﬂ 6f-the fépresentatives of the Ministry of Petroleum &
Natural Gas/PSUs and the Petroleum and Natural Gas Regulatory Board (PNGRB) at
- their sittings held on 07.07.2020 & 23.12.2020 respectively. -

3. The Report was considered and adopted by the. Standing Committee on

Petroleum and Natural Gas on 07.02.2022.

4. - The Committee wish to express their thanks to the representatives of the Ministry
of Petroleum and Natural Gas/PSUs and PNGRB for placing their views before them

and furnishing the information desired in connection with examination of the subject.

5. - The Committee also place on record their appreciation for the valuable
assistance rendered to them by the officials of the Lok Sabha Secretariat aftached to
the Committee.

New Delhi; ' | RAMESH B]DHUR!,
24 March, 2022 _ . Chairperson,

3 Chaitra, 1944 (Saka) : : Standing Committee on

- s -— —Petroleun & Natural Gas:




Chapter — |

National Gas Grid (NGG)

Introduction

- Indian economy is on healthy growth path. The expanding economy along with
growing population is going to increase the consumption of primary energy resources
such as Coal, Crude Oil, Natural Gas and Renewable Energy in the country. India is not
only 3rd Iargést energy consumer in-the world after China and USA but aiso one of the

fastest growing energy consumers among its peers.

Among the available energy sources, Natural Gas being an environment friendly .
clean fuel has a potential to play a significant role in pfoviding solutions to the
environmental challenges as well as ever growing energy needs in a sustainable
manner. Accordingly, Government of India has focused to promote the usage of natural
gas as a fuelffeedstock across the country to increase the share of natural gas in
primary energy mix from current level of 6.2% to at least 15% in coming years and

move towards a gas based economy.

Qver the last 33 years, Gas pipeline infrastructure in the country is being
developed in synchronization with tﬁe developiment of gas sources (domestic +
Imported LLNG) and upcoming projects of major gas consuming sectors i.e. fertilizer,
power, LPG manufacturing, Refinery, Petrochemical, Steel, other. industrial units and
City Gas Distribution (CGD) sector. At present, country is having about 20,227 Km
long Natural Gas pipeline network in operation.

Gas Pipeline infrastructure is an economical and safe mode of transporting the
natural gas by connecting gas sources to gas consuming markets. Gas pipeline
practically determines the structure of the gas market and its development. Therefore,
an interconnected National Gas Grid is envisaged to ensure the adequate availability

and equitable distribution of natural gas in ail parts of the country.




Government of India has been consistently taking steps to develop Gas
Infrastructure across the country. It has granted authorization for developing a number
of pipeline sections to entities in order to form a gas grid. Further, Government also
established the Independent Regulator {le Petroleum and Natural Gas Regulatory
Board (PNGRB)] on 1st Oct 2007 under the PNGRB Act, 2006. PNGRB was also
empowered to grant authorization to develop new gas pipeline infrastructure as per
provisions of the Act. '

Government has envisaged to make available natural gas as clean fuel by
developing a vibrant gas market across the country by the development of additional
around 17,000 km pipelines to complete the National Gas Grid (NGG). These pipelines
heve already been authorized by PNGRB and work at these pipelines is at various
stages of execution as per approved work plan.Development of National Gas Grid
would connect all major demand and supply .centre.in India. This would ensure easy
availability of natural gas across all regions and also potentially help to achleve uniform
economic and social progress

Global Energy Scenario .

1

12 When enquired about the share of natural gas in the total energy consumption
globally, the Ministry submitted the following information: '

"As per BP World Energy Stats-2020, Total primary consumption in the world
stands at 13946 Mtoe (Million Tonnes of Oil Equivalent), out of which natural
gas consumption accounts for 3378 Mtoe. Thus, share of natural gas in total
energy consumption is approx. 24.2%.

Long term trend of World anary Energy.Consumption and Share of Various
Energy sources in the energy basket is as depicted below:

{ Year 2010 | 2011 2012 2013 | 2014 2015 2016 2017 2018 2019
Primary energy ' :
Consumption- 12086 | 12380 | 12539 | 12776 | 12880 | 12973 | 13151 | 13385 | 13763 | 13946
World (Mtoe) )
Natural gas :

Consumption- 2718 2784 2856 2903 2923 2991 3080 3146 3312 3378
World (Mtoe)
Gas Share 22% 22% 23% 23% 23% 23% 24% 24% 24%

23%




Trends in Indian Energy Consumption

1.3 When asked as about India’s shareof natural gas consumption in the total
energy basket of the country vis-a-vis the global average, the Ministry submitted the
following information:

“As per BP World Energy Stats-2020, sharé of natural gas in indian primary-
energy consumption basket is 6.3 % against world average of 24.2%".

1.4  When asked about the steps taken to increase the consumption of gas to
16% in the next decade, the Ministry submitted the following information:

“Government intends to increase the share of natural gas in the primary energy
basket from present level to 15% by 2030. Govt. has undertaken various policy
reforms to make natural gas as people’s fuel. Brief detatls of policy measures
taken by govt. is as below:

Upstream sector:

s Introduction of Hydrocarbon Exploration and Licensing Policy (HELP)/ Open
Acreade Licensing Policy (OALP) replacing NELP/PSC

» Policy Framework to Promote and Incentivize Enhanced Recovery Methods for
Oil and Gas: fiscal incentives and an enabling’ ecosystem to improve
productivity of existing fields and enhance overatl production of domestic
hydrocarbons.

« Introduction of Discovered Small Field Policy (DSF) Policy for early monetization
of un-monetized discoveries of National Oif Companies (NoCs)

« National Seismic Programme of Un-appraised areas: proposal for conducting 2D
seismic survey for data Acquisition, Processing and lnterpreta’ﬂon (AP1) of
48,243 Line Kilo Metres (LKM).

o Introduction of New Domestic Natural Gas Pricing Guidelines, 2014 to market
link price of domestic natural gas to the international prices. ~ ™

o Marketing freedom including pricing freedom for the gas produced from
discoveries in High Pressure-High Temperature (HPHT), Deepwater& Ultra
Deepwater in 2016 subject to a ceiling price on the basis of landed alternative
fuel.

» Pricing and marketing freedom to producers of natural gas from coa! seams
(CBM) in 2017.

Since 2014, Govt. has taken various steps through policy interventions. and
monetary support to promote use of natural gas in Midstream and Downstream
sectors to maximize the coverage' of natural gas to the country's population.
Details are as foliows :




5

Midstream Sector:

Government of India has identified the requirement of development of additional
17000 Km of Gas Pipeline and various pipeline sections to complete the Gas
Grid. Petroleum and Natural Gas Regulatory Board (PNGRB) has authorized

" pipelines, which are at various stages of execution.

Construction of Natural Gas Grid & 40% Capital Subsidy for construction of
Jagdishpur-Haldia-Bokaro-Dhamra pipeline (JHBDPL) — project popularly
known as Urja Ganga. Extension of JHBDPL to Guwahati (BGPL) connectlng
NE India to national gas-grid.

Formation of a Joint Venture (JV) company, named Indradhanush Gas Grid Lid,
to develop North East India Gas Grid of about 1650 Km in a phased manner at
an estimated cost of about Rs. 9265 Crore. Capital grant of 60% (Rs. 5559 Cr.)
approved for North East India Gas Grid.

Downstream Sector:

9™ round of CGD bidding covering 86 GAs and 10th CGD bidding coverlng 50
GAs have been successfully completed in 2018. With conclusion of 10" CGD.
round, CGD coverage will cover about 70% country’s population spreading over
53% of India’s area.

Pan-India CGD coverage has been expanded from 34 Geographical Areas (GAs)
spread over 66 districts (partial/full) in May 2014 to 232 GAs spread over 407
districts till February 2020

11" round of CGD bidding round is under pubhc consultation.

Gol is working closely with QOil & Gas companies ‘along with its~Joint Venture/
subsidiary CGD companies who have firmed up plans to expand the .coverage
of PNG network to achieve additional 1 Crore PNG households by 2024 (From .
Oct'19 level).

MoPNG vide guidelines dated 14.11.2013, 03.02.2014 & 20.08. 2014 ensured no
cut in gas allocation/supply to city gas distribution (CGD) entities for PNG
(Domestic) and CNG (Transport) purpose. : :

Draft CGD policy to be adopted by states '

Public Utility Status granted to CGD Projects by Mmlstry of Labour and
Employment (MoLE).

Ministry of Defense (MoD) has |ssued gwdelines for use of PNG in its r931dent:al
areas/unit lines

Dept. of Public Enterprlses (DPE) has issued gwdellnes to Public Sector
Enterprises (PSEs) to have the provisions of PNG in their respective ReS|dent|a[
complexes. ‘

Ministry of Housmg & Urban Affairs (MOHUA) has directed to CPWD & NBCC to
have the provisions of PNG in all Government Residential complexes.

SATAT scheme to promote Bio-CNG assuring fixed price for compressed Bio
Gas producers by PSU OMCs and GAIL".

~




1.5

When enquired about the action plan before the Ministry to increase the gas

production in the country, the Ministry submitted the following information:

(i)

(ii)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)

(X))
)

{xi)

(xii)

(xiii)

“As per the present policy, Government is meeting the entire requirement of
CNG (Transport) and PNG (Domestic) segment of CGD networks by supplying

. domestic gas, under no cut category, which is cheaper than imported gas.

Further, Government has taken éeveral policy measures/initiatives to enhance -
exploration & production of oil and gas ln the country which include:

Pohcy for Relaxations, Extensions and- C!arlflcanons under Production Shanng
Contract (PSC) regime for early monetization of hydrocarbon discoveries, 2014
Discovered Small Field Policy, 2015

Hydrocarborn Exploration and Licensing Policy, 2016

Policy for-Extension of Production Sharing Contracts, 2016 and 2017

Policy for early monetization of Coal Bed Methane, 2017

Setting up of National Data Repository, 2017

Appraisal of Unapprised areas in Sedimentary Basins -

Re-assessment of Hydrocarbon Resources :

Policy framework to streamline the working of Productlon Sharing. Contracts in
Pre-NELP and NELP Blocks, 2018

Policy to Promote and incentivize Enhanced Recovery Methods for Oil and Gas
Policy framework for exploration and exploitation of Unconventional
Hydrocarbons under existing Production Sharing Contracts, Coal Bed Methane
* contracts and Nomination fields, 2018.

Grant of Marketing including pricing freedom, on natural gas production from
High Pressure-High Temperature (HP-HT) reservoirs and deepwater and ultra
deep water areas (with ceiling), gas produced from CBM blocks, blocks
awarded under Hydrocarbon Exploration and Licensing Policy (HELP) and
Discovered Small Fields (DSF) Pollcy, commercial gas produced from North-
Eastern Region (NER) on or after 1% July, 2018 and also in those new gas
discoveries whose Field Development Plan (FDP) has been approved after
February, 2019. To incentivize additional gas production from Administered
Price Mechanism {APM) fields, reduction in royaity by 10% of the applicable
royalty has also been granted on the additional production over and above
business-as-usual scenario.

In addition, Government in February, 2019 approved major reforms in
exploration and licensing policy fo enhance. exploration activities, atiract
domestic and foreign investment in unexplored/unallocated areas of
sedimentary basins and accelerate domestic production of oil and gas from
existing fields. The policy reforms inter alia aim to boost exploration activities
with greater weightage to work programme, simplified fiscal and contractual
terms, bidding of exploration biocks under Category 1l and Il sedimentary .
basins without any production or- 'revenue sharing to Government. Further,
reforms envisage simplified fiscal incentives and incentivizing gas. production
including marketing and pricing freedom. The policy also provides more
functional freedom to National Oil Companies for collaboration and private

A




sector participation for production enhancement methods in nomination fields.
Streamlining approval processes and promoting ease of doing business
including electronic single window mechanism is also an important aspect of
policy reforms. ' : _

(xiv) In November 2018, PNGRB conducted the 10™ round of bidding for CGD

- network. After completion of the bidding, total of 232 GAs in 407 districts (27
‘states /UTs) covering 53% of the area and 71% of population in the country will
have access to CGD network. ' :

(xv) Domestic gas, wherever applicable, is allocated under various gas utilization
policies framed from time to time. Creation of free gas market through gas
trading hub(s)/exchange(s) is desirable to unleash competition and promote
efficiency across sectors. In this regard, it has been conceptually agreed to
create a free gas market by - Allowing trade of domestic gas through Gas
Trading Hub(s)/Exchange(s), and Establishing a Transport System Operator
(TSO) with the sole responsibility of developing and operating the National Gas
Grid on common carrier/contract carrier principle.

{(xvi) PNGRB has so far authorized around 32,600 Km of natural gas pipelines in the

- country. Out of these pipelines a total length of about 17,100 Km pipelines are
operational and about 15,500 Km are under various stages of construction.
About 15,500 Km of Natural Gas Pipelines are expected to be added to the
country’s existing pipeline infrastructure by 2024-25. The existing and upcoming
pipelines will be a part of the basic National Gas Grid in the Country”.

Demand-Supply Issues

1.6 When asked to furnish details of availability of natu-ra[ gas from Jarious-sources'
including imports indicating the share of each source in the country vis-a-vis demand

during the last three years, in written reply it was submitted that:

“The source-wise supply details for the last three years' {as per PRAC) is
enclosed as Annexure-1, - -

The details of LNG imports during the last th"ree years (as per PPAC) is
enclosed as Annexure-|l. : o

The details of natural gas consumption in the country during the last three years
{as per PPAC) is enclosed as Annexure-l1}”.

1.7 When enquired about the methods followed for the import of natural gas and the
global practice, in this regard the Ministry_submitted'the following information:
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“"GAIL imports natural gas based on approved guidelines. Further, the
guidelines describe the sourcing methodology based on following types:

. Spot Transactions — Sourcing of a cargo that shall be delivered upto a
12- month period.

» ' Strip Transactions — Sourcing of 2 or more cargoes in a smgie case that
shall be delivered upto a 12-month period.

° Short-Term Transactions — Sourcing of volume in a single case where
the cargoes shall be delivered over a period of more than 12 months and upto
36-months starting flom the dehvery of 1% cargo, irrespective of the number of
cargos.

. Medium-Term Transactions - Sourcmg of volume in a single case where
the cargoes_shall be delivered over a period of more than 36 months and upto
60-months starting from the delivery of 1% cargo, irrespective of the number of
cargos. .
° Long-Term Transactions - Sourcing of volume in a smgle case where
the cargoes shall be delivered over a period of more than 60-months period
starting from the delivery of 1% cargo.

Further, the above categorizations have been made based on expenence
gathered over the years .

The nature of transaction could vary from country to country. Example: Long
term LNG contracts with USA based entities has destination flexibility (i.e.,
Buyer has a choice of delivering the cargo to any global destination) while the
Qatar /Australian contracts are generally have fixed destinations of delivery.

While most companies sourcing processes are confidential in nature, they may
be broadly divided into enquiries and bilateral discussions depending on the
volumes, tenure and the organizational preference”. '

1.8 The Committee further wanted to know the mode of import of natural gas done in

the country, to which the representative of the PNGRB stated that:

“There are both types of systems. What we call it like there are long-term
contracts where the price is fixed on a benchmark basis. [f the crude oil price is
50 dollars, 12 or 13 per cent of that will be LNG price. So, those are long-term
contracts. Then, there is a spot market of LNG. The spot market keeps on
varying. Currently, it is in the range of 6-7 dollar per mmBtu but at one stage it
has gone down to two dollars also. So, these are spot markets. But in ¢ase of
India, the major contracts are long-ferm confracts and short-term contracts are
less”.




:
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1.9 The Committee desired to know how the LNG is being imported into the country
and the various regulatory norms applicable, to which the representative of the PNGRB

during the oral evidence submitted as under:
i ]

“We do not have any transnational pipeline. So, whatever gas we are importing
is coming as LNG, Liquified Natural Gas. This LNG can be imported only by
people who are having LNG terminals in India. The major player is Petronet
LNG which is a joint venture of Oil PSUs. So, 50 per cent is held by the Oil
PSUs and the remaining 50 per cent is with the public. So, it is both a public
company and a private company. So, the major part of gas import is done by
them. Then, all our oil companies, including GAIL, Indian Qil, BPCL, HPCL, are
importing it. Some LNG is also imported by GSPL which is a Gujarat State
company and some by private companies also, like H-Energy. It depends upon
the use. If it is a large consumer, they can also import their own requirement
directly from foreign sources and then they use the liquefaction facilities here in
India. They use the pipeline facility and take the gas to their plant. So, it is
mainly done by public sector companies”. :

1.10  When asked about the availability of gas to meet the projected demand in future,
the representative of the PNGRB stated that:

“... STST bt TR F T ST Qo1 7 iy Seure €, 98 50 Wi TR N Seure & &l 50
uRie < e &9 ST B Bt iR ST v iRt a1 €Y ReT &7 Aoy | g
51 Wfererey & B o wifes e 3 ey fy el 7 & arrer ofvr < et oo o Ay
Rt 81 graferg Wit o averelY 7 & o Qo o Ny By e godlt 2 Y e s i e
G T

111 The Committee wanted to know about the steps being taken to ensure

adequate supply of gas to meet the demand, the Ministry submifted the fo!lowihg
information: o

“To bridge demand supply gap due to decline in the availability of domestic gas,
GAIL & other importers (GSPC, I0CL, BPCL etc.) have contracted for supply of
sufficient amount of imported LNG (RLNG). Accordingly, there is no shortage in
the availability of gas in the country. However, imported LNG (RLNG) is often
costlier than domestic gas because of regasification and other import related
components and because it is based on international market conditions.

Further, to incentivize the production of indigenous natural gas in the country,
Gol brought various policies such™as:

+ Discoveted Small Field Policy (DSF), in 2015

Ter
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Hydrocarbon Exploration and Licensing Policy (HELP), in 2017

Marketing including pricing freedom for the gas to be produced from discoveries
in Deepwater, Ultra Deepwater and High Pressure-High Temperature areas, in
2016 -

Policy Framework for Early Monetization of Coal Bed Methane (CBM), in 2017
~Natural Gas Marketing Reforms, in 2020”,

Sectoral Allocation and Consumption of Gas

L. Sectoral Allocation 7

1.12 When asked to furnish a note on the sectoral demand and allocation of
natural gas to various sectors/industries and source of gas, the Ministry submitted

the following information:

FY 2020-21
Sector | Domestic | RLNG Total
Fertilizer 17.96. 30.76 48.72
Power 19.92 9.76 29.68
cGD 13.08 12.21 25.29
Others 16.12 3393 | . 50,05
Total 67.08 86.66 153.74

Source: PPAC Monthly Report on Natural Gas, April 2021(unit missing)

Domestic Gas: Domestic gas supplied to different end users is broadly
comprised of the following categories:

A.APM Gas

» The APM gas was allocated to various customers in priority sectors by the
erstwhile Gas Linkage Committee (GLC). GLC was constituted on 22nd of July
1991 under the chairmanship of Secretary (P&NG) with inter-alia responsibility
of recommending requests for allocation of natural gas by downstream
consumers. GLC made a total allocation of around 120 MMSCMD gas from
nomination fields allocated to ONGC & OIL by the Government.

o Subsequently, MOP&NG vide order dated 20.06.2005 nofified new gas allocation
and pricing policy, which inter-alia provide that the available APM gas will be
supplied to the power and fertilizer sectors against their existing allocations as
well as {fo specific end users committed under court orders/small consumers
having allocations up to 0.05 MMSCMD at APM price. In the backdrop of above
policy dated 20.06.2005 and since no further allocable natural gas was
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available for allocation, GLC was wound up vide order dated 09.11.2005.
During FY 2020-21, around 23.13 MMSCMD of APM gas was supplied by -
GAIL.

B.Non-APM/MDP Gas Lo

‘MoP&NG vide order dated 28.06.2010 issued guidelines on pricing and
commercial utilization of Non-APM gas produced by National Oil Companies
(NOCs). As per the said guidelines, while quoting decision of Empowered
Group of Ministers (EGoM) for NELP gas, MoP&NG directed NOC's producing
non-APM gas to approach customers in the following order of priority: -

a) Gas based fertilizers plants

b) LPG plants.

c) Power plants supplying to the grid.

d) City Gas Distribution systems for domestic & transport sectors.

e) Steel, refineries & petrochemicals plants for feedstock purposes.

f) City Gas Distribution systems for industrial & commercial customers.

g) Any other customers for captive' & merchant power, feedstock of fuel
purposes.

MoP&NG vide guidelines dated 14,11.2013, 03.02.2014 & 20.08.2014 placed
Gas Allocation/Supply to City Gas Distribution (CGD) entities for PNG
(Domestic) and CNG (Transport) purpose under no cut category. In view of the
MoP&NG guidelines to meet the demand of CGD sector, cuts are being applied
on domestic gas (Except NELP gas) being supplied to non-priority sectors and
power sector. During FY2020-21, afound 18 MMSCMD of Non-APM . gas was
supplied by GAIL,

C. Gas purchased under Pre-NELP/NELP PSCs

During FY 2020-21, about 0.72 MMSCMD of Rawva JV gas was supplied by
GAIL to designated customers. In addition, GAIL is also supplying around 0.04
MMSCMD of gas from PY-1 fields of Hindustan Oil Exploration Limited (HOEC)
to customers. "

MoP&NG has also allocated gas from NELP fislds of Madanam in Cauvery
Basin and Uber & Aliabet fields in South Gujarat to GAIL to supply in line with
NELP priority order o : :

D. Gas purchased from Deep Water, High Temperature High Pressure fields: -

The developers of domestic gas from deep water, ultra-deep water and High -
Pressure- High Temperature (HTHP) fields have been given marketing and
pricing freedom subject to ceiling price of gas declared by Production Planning
and Analysis Cell (PPAC) on half yearly basis as per MoP&NG guidelines dated
21.03.2016. In recent years RIL-BP and ONGC have come out with open
tenders to sell gas from their HP-HT fields in KG basin. The gas was purchased

o
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o

by various buyers across the country including GAIL through participation in
tenders and at various price levels.

E.Domestic gas Purchased from Coal Bed Methane (CBM) blocks.
As per MoP&NG guidelines dated 11.04.2017 on early monetization of CBM
gas, contractors of CBM blocks have been given pricing and marketing freedom
to sell the CBM gas in domestic market at arm’s length price discovered through
tenders. : - ‘

Further, to meet shortfall on account of declining domestic gas production from
APM & NAPM fields, LNG is imported through Open General License (OGL) by
different suppliers. Both private and government companies are in the business
and are importing LNG from various international sources. End users are free to
contract RLNG from supplier of their choice as per the agreement”.

1 1 3 When asked about the details of natural gas that have been allocated to various

industrial sectors during the last five years, the Ministry submitted the following

information:

- “Due to ageing of the field the domestic gas production from existing gas
-producing fields of National Oil Companies i.e. ONGC, OIL is declining over a
period of time. Accordingly, supply as per availability is being made from
nominated field as per gas ulilization policy issued from time to time.
Government has accorded priority to CNG (Transport) & PNG (Domestic)
segments. GAIL has been entrusted to meet upto 110% of CNG (T) and PNG
(D) segments.

During last five years, this Ministry has allocated gas from ONGC field to other
entities and GAIL for further supplying it to all technically feasible priority sector
consumers [viz. CGD, Fertilizers (Urea), LPG, Grid connected Power Sector
etc.] as under:

Nomination fields

Date Field Name Quantity (MMSCMD) Customer

Sr,
No
1. 15.03.2016 . | Ramnad 108 SPIC
2. 02.08.2017 | Daman field, Western | As per field profile, (peak 9.7) GAIL
offshore '
NELP Fields
1. 08.02.2017 | Madanam 0.66 GAIL .
2. 26.03.2018 | Nagayalanka, KG | 0.09 MEIL, RAK Ceramics & Sentini
Basin Sanitarywares (P) Ltd. .
3. 126.03.2018 | Aliabet, Ankleshwar 0.35. GAIL
4. 26.03.2018 | Uber, Ankleshwar 0.04 GAIL
Others '

1

[ 31.05.2019 | Panna-Mukta | As per field profile, (peak 3.36) | GAIL
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1.14  On being asked as to which agency lays down the policy guidelines in this
regard, the Ministry submitted the following information:

“Based on GLC, EGoM and other MoP&NG allocations, GAIL supplies domestic

gas to various sectors like Power, Fertilizer, CGD, LPG, Petrochemicals, -
'Refineries, Ceramic, Tea Garden, Glass Industries across the country. Policy
guideline supply of domestic gas is being laid by Gol/MoP&NG. Additionally,
imported LNG/RLNG is supplied based on bilateral agreements between GAIL
and its customers”. '

Il. Sectoral Consumption

1,156 . Sectoral Consumption of natural gas as per the information available with PPAC
in last two years'fncluding RLNG is as under: -

(Figures in MMSCM)

Sector - 2018-19. 2019-20 (P)
(1) @ @

(a) Energy Purpose
Power ‘ 12005 10796
Industrial ‘ 944 568
Manufacturing : 142 132
City or Local Natural Gas Distribution Network :
incl. Road Transport , } 9206 | . 10764
Agriculture (Tea Plantation) B 192 200
internal Consumption for Pipeline System 541 525
Refinery . 7047 7805
Miscellaneous 3383 4166
Total (a} ' ' 33470 34957
(b} Non-Energy Purpose |
Fertilizer industry 14987 |- 16083
Petrochemical - ' - 3386 3567
Sponge iron . e 1124 708
LPG Shrinkage | ‘ _ 874 858
Total {b) R 20370 21216
Total Sectoral Sales (a+h) : 53840 56174

‘1.16 When asked to furnish the state-wise \)olume of consumption of natural gas in
its various forms by various consumers in public, private and domestic
sectors, category wise, during the last three years, the Ministry submitted the
following information:
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“Based on the information submitted by CGD entities to PPAC, State wise
PNG & CNG gas consumption data from the FY 2019-20 (H1 & H2) and the
FY 2020-21 (H1) is attached herewith as Annexure-IV",

Pipeline Projects under National Gas Grid

1.17 ‘When enquired about the main objectives behind National Gas Grid, the Ministry
submitted the following information:

“The existing major cross-country Natural Gas Pipelines are transporting natural
gas towards the West, North and East (under execution) parts of India. At
present, there is not sufficient connectivity of these pipelines to Central india,
North-East and part of East Coast with various sources in other parts of India.
There are also few isolated networks in the southern region. Hence, a need for
National Gas Grid (NGG) was felt, to ensure availability and distribution of
natural gas across the length and breadth of the country, which aims to remove
regional imbalance within the country with regard to access to natural gas and
providing clean and green fuel throughout the country. Further, the NGG will
connect gas sources to major demand centers and ensure availability of gas to
Lconsumers in various sectors and development of City Gas Distribution
Networks in various- cities for supply of CNG and PNG. Very importantly, the
NGG will also help to manage any demand fluctuation impacting pipeline
hydraulics”. )

1.18 When asked about the total length of Natural Gas pipeline infrastructure required
to be laid under National Gas Grid and the total length of pipeline infrastructure
completed till date, the Ministry submitted the following information:

“With the aim fo create National Gas Grid, PNGRB has authorized
approximately 33,548 Km Natural Gas Pipeline Network across the country, as
on 30.09.2021. Out of this, 20,227 Km length of natural gas pipelines including
spurlines are operational. A total of 15,004 Km pipeline is under various stages
of construction.

About 15,500 Km of Natural Gas Pipelines are expected to be added to the
country’s existing pipeline infrastructure by 2024-25. The existing and upcoming
pipelines will be a part of the basic National Gas Grid in the Country, However,
development of the NGG is a continuous process and the expansion of pipeline
infrastructure is done based on gas demand assessment of various regions”.

1.19 When asked to provide details w.r.t. Liquefied Natural Gas (LNG) imports, LNG

terminal capacity and upcoming LNG terminals in the country, the Ministry submitted the
following information: '
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~ “As per the information submitted by the entities to PPAC, as on 31.03.2020 for
the FY 2019-20, 33867 (P) MMSCM liquified natural gas was imported into the
country. LNG terminal capacity reported to PPAC as on 31.03.2020 was 425

MMTPA.

LNG TERMINAL [NFRASTRUCTURE {capacity and upcoming terminals)

No. TERMINAL DEVELOPERS ?ﬁmgg\"
Existing Terminal
1 Dahej Petronet LNG Limited 17.5
2 Hazira Royal Dutch Shell, Total Gaz Electricity 5.0
3 Dabhol* GAILNTPC 1.7
4 Kochi Petronet LNG Limited 5.0
5 Ennore Indian Qil Corp 5.0
6 Mundra GSPC, Adani 5.0
TOTAL EXISTING 39.2
Under construction
.7 | Jaigarh FSRU) H Energy 4.0
8 Dhamra Adani ' 5.0
9 Jafrabad (FSRU) Swan 5.0
10 Chhara HPCL & Shapoorjl Pallonji ' 50

TOTAL UNDER- CONSTRUCTION iconstructton completed 19.0

| GRAND TOTAL — 61.5

(*Name plate capacity is 5 MMTPA but in absence of the breakwater the terminal can
only operate at ~1.7 MMTPA)

1.20 The Committee further wanted to enquire about the criteria adopted for
creation of gas pipeline infrastructure and which agencies are involved therein,
the Ministry submltted the following information: |

“Petroleum and Natural Gas Regulatory Board (PNGRB) is the Regulator which
grants authorization for development of new pipeline infrastructure in India. The

. entity desiring to develop gas pipeline submits the Expression of Interest to
PNGRB along with requisite ‘details of the proposed pipeline. PNGRB on suo-
motu basis also invites bid for development of pipeline on any route across
india. As regards to gas demand, the entities carry out detailed survey of gas
demand assessment falling enroute of the any proposed pipeline. Based on the
demand assessment, entity submit the Eol to develop such Natural Gas
pipeline. .

However, PNGRB has entered into an ag'reement with United States Trade
Development Agency (USTDA) with the approval of Government of India for
conducting a study on Technica! Assessment of the Nationa! Gas Grid in India.
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The said study is. being executed through the confractor, ICF Resources, LLC,
USA. One of the key objectives of the said study is to update the gas demand
analysis, including anchor consumers, industries, city gas distribution, and
emerging demand centers such as CNG and LNG for road transport. ICF is
expected to submit its report shortly”. :

1.21 When asked about the sanctioned amount for pipeline projects under National

Gas Grid since its inception and how much has been spent till date and details of the

expansion along with funds-earmarked in this regard, the Ministry submitted the

following information:

"Presently, following projects are being executed by GAIL, IOCL and IGGL
under “National Gas Grid™:

Si Length Sanctioned Asiﬁsglit eaf:‘lralicrl}?ed
No. -Pipeline Project Entity (Kms.) ARmo(L;nt (Rs Cr.) in BE 20-21
o | (Rs.Cr.) : (Rs. Crore)
Jagdishpur-Haldia &
1 Bokaro-Dhamra(Phase 1905 y : 5000 1390
283) 2214
2 | Barauni - Guwahati 729 1670 430
3 Dhamra-Haldia 240 1030 - 100
Kochi-Koottanad-
4 Bangalore- 887 5909 31560 230
Mangalore{Ph-Ii}) GAll
5 | Vijaipur-Auraiya (VAPL) A 352 288 1430 210
8 | Angul-Srikakulam 690 2658 3 800
Mumpai - Nagpur ~ L
7 Jharsuguda 1755 7844 e 500
Sultanpur-Jhajjar-Hissar
8 section of CJHPL 135 327 13 150
Haridwar-Rishikesh- :
9 | Dehradun section of 54 218 48 25
DBNPL ]
Ennore-Thiruvallur-
- | Bangalore- : :
10 | Nagapattinum- Madurai {OCL 1444 6025 2815 1314
— Tuticorin Natural gas
pipeline . ' —
11 | North East Gas Grid IGGL 1665 9265 37 464
9856 48371 14166 5643

Total
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Further, various private entities are also laying gas pipelines under National
Gas Grid". '

1.22 When asked to provide details about the entities that have been involved either

directly or indirectly in the production, supply, marketing and distribution of natural gas-

in the country, the Ministry submitted the following information:

“The major Government entities involved in production,'supply, marketing and
distribution of natural gas in [ndia are as below:

Oil and Natural Gas Corporation Limited.
Oil India Limited.

GAIL (India) Limited.

Indian Oit Corporation Limited.

Hindustan Petroleum Corporation Limited.
Bharat Petroleum Corporation Limited.

In addition to the above mentioned major CPSEs, their subsidiaries/Joint
Ventures are also involved in the production, supply, marketing and distribution
of natural gas in the country”.

1.23 When asked to furnish the updated status on funds utilized out of
sanctioned amount for pipeline projects under Nationalk Gas Grid since its operation
till date and by when the fund will be fully utiiized: the Ministr; submitted the
following information: '

“The total fund sanction by the Govt. till dated is Rs. 1030 crore out of
which Rs. 180 crore was released on 31.03.2021 and Rs. 850 crore
was released on 22.06.2021. As per information submitted by IGGL,
as on 15.06.2021, the total Govt, Grant utilized is Rs. 249.6 crore.
The remaining Rs. 780.4 core shall be utilized by the end of the FY
2021-22", ) o - :

1.24 When asked about the details of gas -pipeline laying projects. that have been
received budgetary support in-the form of viability gap fund (VGF) till date, the Ministry
- submitted the following information: '

“CCEA has approved Capital Grant/ VGF for following gas pipeline projects:

(i) Jagdishpur-Haldia & Bokaro-Dhamra Pipeline: CCEA has approved Capital

grant of Rs. 5176 Crores (40%-0of the estimated project cost of Rs. 12,940
crores) to GAIL (India) Ltd. o
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(i) North East Gas Grid Pipeline: Capital grant of Rs.5559 Crores (60% of the

estimated project cost of Rs.9,265 crores) has been approved by CCEA. M/s
[ndradhanush Gas Grid Limited (IGGL) is executing North East Gas Grid
Pipeline Project which is a Joint Venture company formed by equal participation
(20% each) from GAIL, indian Oil Corporation Ltd. (IOCL), Oil India Limited
(OIL), Oil and Natural Gas Corporation Limited (ONGC) and Numaligarh
Refinery Limited (NRL)".

Requlatorv framework

1.25 The Committee sought details about policy guidelines/framework being

envisaged by the government for the promotion of natural gas in the country, the

Ministry submitted the following information:

L]

L

“Both Private and Government Entities have substantial role in the entire gas
value chain in the country as detailed below:
‘Production:

To incentivize the production of domestic gas in the country, Gol brought

- various pol:mes such as: |

Discovered Small Fleld Policy (DSF), in 2015

-Hydrocarbon Exploration and Licensing Policy (HELP), in 2017

Marketing inclhuding pricing freedom for the gas to be produced from discoveries
in Deepwater, Ultra Deepwater and High Pressure-High Temperature areas, in

- 2016

Policy Framework for Early Monetization of Coal Bed Methane (CBM), in 2017
Natural Gas Marketing Reforms, in 2020

The policy initiatives were taken with the objective of incentivizing investment of
private sector in upstream natural Gas production in the country. Private
companies currently doing natural gas production in India include; Reliance
Industries Limited - BP; Vedanta Ltd.; Essar Oil and Gas Exploration and
Production Limited; Hindustan Qil Exploration Co. Ltd.

Marketing:

Domestic Gas RLNG Total
(MMSCMD) (MMSCMD) (NMMSCMD)

Natural Gas consumption in India during
FY 20-21 76.12 (46%)

90.03 (54%) 166.15

Natural Gas consumption in India during ‘
FY 20-21 by Downstream Consumers; 67.07 (44%) 86.67 (56%) 153.74
(excluding IC by upstream producers)

Source: PPAC
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Natural gas demand in India is being fulfilled through domestic gas production
and LNG sourced from overseas and brought to India in LNG ships.

Earlier marketing of domestic natural was done only by Government PSUs
based on the allocation of gas.dome by MoP&NG. However, there have been

- various reforms done by Govt of India and now the producers of natural gas

from specified type of fields have been given marketing and pricing freedom
wherein the producers invite bids sale for the gas produced by them. These
producers include both Private and Govt companies.

Further, the demand supply gap in the country is met through imported LNG. In
India, LNG is imported through Open General License (OGL). Both private and
government companies are in the business and are importing LNG from various
international sources and they are free to sell/ consume the same as per their
requirement tie-ups.

Various private companies that are presently in the business of natural gas for
both reselling as well as for meeting captive demand are — Adani Total Private
Limited; Shell Energy India Private Limited; H-Energy Private Limited: Torrent
Power Limited; Adani Gas Limited; ArcelorMittal Nippon Steel India Limited:
Reliance Industries Limited; India Gas Solutions.

These LNG brought by these parties is re-gasified at various LNG terminals in
the country- Dahej (17.5 MMTPA), Hazira (5 MMTPA), Kochi (5 MMTPA),
Dabhol (1.9 MMTPA), Mundra (6 MMTPA), Ennore (5 MMTPA), H-Energy
Jaigarh (4 MMTPA), to be commissioned shortly). Most of these existing and
upcoming LNG Terminals are owned by private companies. :

Supply/Transportation: . _
PNGRB has framed Petroleum and Natural Gas Reguilatory Board (Authorizing
Entities to Lay, Build, Operate or Expand Natural Gas Pipelines) Regulations,.
2008. Under the aforesaid regulations entities desirous of laying, building,
operating or expanding a natural gas pipeline may submit an expression of
interest to the Board in the form of an application along with an application fee
as specified under the PNGRB Regulations. Also, the Board may suo-motu
initiate a proposal inviting entities to participate in the process of selection of an
entity for laying, building, operating or expanding natural gas pipeline along any
route. '

Hence, there is no restriction on Private Companies from participating in the
bids invited by PNGRB for development of any Natural Gas pipeline network.

In the midstream sector, there are a number of ‘private firms who have laid
hatural gas pipelines in the country which is used for transportation of Natural
Gas from various sources to the consumption/ demand centers. NG pipelines
laid by private firms are as under: ' S

» Pipeline Infrastructure Limited: East West Pipeline (EWPL)
« H-Energy Gateway Private Limited: |
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a.Jaigarh to Dabhol Tie-in pipeline;
b. Jaigarh-Mangalore P/L;
¢. Kanai-Chhata P/L

-~

« Reliance Gas Pipelines Limited: Shahdol-Phulpur P/L
« Other Dedicated Pipeline/ Tie-in P/L: Essar, Torrent, RIL, KEI-RSOS etc.
City Gas Distribution:

in-the downstream CGD business also there are a number of private firms
which are involved in distribution -of natural gas in a number of Geographical
Areas. As of now PNGRB has authorized 230 GA’s to different entities including
Public and Private sector for development of CGD network in the Country.

Some of the major private entities in CGD business are - Torrent Gas Pvt Ltd;
Adani Gas Limited; |OAGPL; Think Gas etc”.

1.26  When asked about the role of states in the expansion of National Gas Grid, the
Ministry submitted the following information:

“PNGRB had notified the regulation for authorization viz. PNGRB (Authorizing
Entities to lay, Build, Operate or'Expand Natural Gas Pipelines) Regulations,
2008 in which Regulation 4(1) and 4(2), Regulation 5, and Regulation 7
specifies the selection of entity and bidding criteria.

Similarly, Regulation 6 (Invitation by Board for laying, building, operating or
expansion of natural gas pipeline) states that the Board may suo-motu form a
view regarding the development of a natural gas pipeline in a specific area,
region or route, and in such a case, the procedure as specified in regulation 5
(except aspects relating to the expression of interest shall be replaced by
project details as prepared by the Board) shall apply.

Following above Regulation, PNGRB is authorizing various new pipelines which
will be part of a natural gas grid. Apart from the above, Regulation 17 is
included for acceptance of the pre-PNGRB authorization of Central Gowt,
Similarly, Regulation 18 is also introduced for the entity who had laid the
pipeline with any other authorization before the appointed day i.e., 01.10.2007.

Moreover, PNGRB Act, 2006 has provision for Central Govt, to issue policy

directions to PNGRB. Under this section, the Central Govt. issued direction to
authorize Bokaro - Dhamra as a pait of its previously authorized Haldia —
Jagdishpur pipeline. Similarly, Government also issued policy direction to
PNGRB to authorize Indradhanush Gas Grid Limited (IGGL) for 1656 km North
East Gas Grid which will be part of National Gas Grid.

The State Governments have a paramount role in facilitating speedy and timely
completion and operation_ of gas pipeline, city or local natural gas distribution
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network projects by facilitating ROU and ensuring various statutory and other
clearances on a fast track basis”.

Status of Pipeline Projects

1.27 The Committee while noting that 9856 kms out of 15,500 kms length of
National Gas Grid being executed by GAIL, 10CL and IGGL is under various

stages of construction, sough't to know the information with respect to remaining

5000 kms of pipelines, the Ministry submitted the following information:

“With the aim to create nationwide gas grid, PNGRB has authorized
approximately 33,764 Km Natural Gas Pipeline Network across the country, -as
on 31.03.2021. The authorized NGPL entity is allowed to lay spur lines as per
the provisions of the regulations. Accordingly, 19,998 Km of natural gas
pipelines are operational and 15,368 Km are under various stages of
construction, as on 31.03.2021. This length includes dedicated natural gas
pipelines, spur lines, tie-in connectivities, sub-transmissions pipeline and
- additional spur lines laid in the tariff corridor of the natural gas pipelines”.

1.28 The 'Committee wanted to know about- the steps taken to connect the
different pipelines to various parts of India, the Ministry submitted the followmg

information:

i

. "“Steps taken to connect gas pipelines in Southern India with various

sources are as follows:

[n order to connect Southern India, PNGRB in May, 2011, authorized 1,104 km
Kochi-Koottanad- Bangalore- Manga[ore Natural Gas plpelme to GAIL (India)
Limited which emanates from Kochi and terminates at-Mangalore.

PNGRB in July, 2014, authorized 275 km of Kakinada — Vizag —Srikakulam
Natural Gas pipeline to Andhra Pradesh Gas Distribution Corporation L!mlted
which emanates from Kakinada and teriviinates at Srikakulam,

PNGRB in December, 2015, authorized 1431 km of Ennore-Tuticorin Natural
Gas pipeline to Indian Oil Corporation Limited which emanates from Ennore and
terminates at Tuticorin.

PNGRB in February 2018, authorized Kakinada-Vijayawada-Nellore Natural Gas
pipeline (KVNPL) to IMC Limited, which emanates from Kakinada and
transverses through Rajahmundry-Vijayawada-Guntur- Ongole and terminates at
Nellore. ~
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PNGRB in July, 2019, authorized 690 km of Srikakulam - Angu! Natural Gas
pipeline to GAIL (India) Limited which includes the lehgth of Trunk line and Spur
lines. It emanates from Srikakulam™and transverses through Ganjam-Nayagarh-
Khordha-Cuttack-Dhenkanal and terminates at Angul.

Steps taken to connect gas pmellnes in Central India with various sources
are as follows:

To connect the Central India with National Gas Grid, PNGRB, in May, 2020, -
authorized Mumbai-Nagpur-Jharsuguda Natural Gas pipeline to GAIL. Apatrt from
that, Pipeline Infrastructure Limited (PIL) is operatlng 1460 km long East-West
Natural Gas pipeline.

Further, PNGRB has also authorized GSPL India Transco Limited (GITL) to
develop Natural Gas pipeline from Mallavaram-Bhopal Bhilwara via Vijaipur. All
three said - pipelines have provision to ‘inter connect to various gas pipelines
existing on Western and Eastern Coast of India.

Steps taken to connect gas pipelines to Nor‘th-Eaét and part of East Coast
with various are sources:

To cater to the requirement of North-East and part of East Coast, GAIL is
developing 3546 km long Jagdishpur-Haldia-Bokaro-Dhamra Natural Gas

- pipeline (JHBDPL) transverse through Uttar Pradesh, Bihar, Jharkhand, Odisha,

West Bengal and Assam, which will cater to the various Fettilizer plants, City Gas
Distribution networks (CGD) and Petrochemical piants which are/were stranded
for gas pipeline connectivity.

Besides this, JHBDPL through the Barauni-Guwahati pipeline also connect to
Indradhanush Gas Grid Limited’s under construction North-East Grid, which will
cater to eight North-East sfates namely Assam, Sikkim, Mizoram, Manipur,
Arunachal Pradesh, Tripura, Nagaland and Meghalaya in a phased manner.
PNGRB. in July, 2019, authorized Kanai Chhata - Shrirampur Natural Gas
pipeline to Hooghly Pipelines Private Limited”.

Further, the status of National Gas Grid projects is as under:

- | Sk

Approved
Project )
Project Details Cost Status/Progress

(Rs. Cr.)

1 |Kochi - KoottanadA - 5,909 Overall Physical Progress: 66.8%.

Bengaluru-Mangaluru _ ‘
Pipeline Project Ph-II ¢ Kéchi Kootanad Mangaluru Section (450 Km):

Commissioned on 23.11.2020 & dedicated to

Total Length — 891 nation by Hon'ble Prime Minister on 05.01.2021.
Km

¢ Kootanad Bengaluru Section (441 Km):
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Sl.

Project Details

Approved
Project
Cost

{Rs. Cr.)

Status/Progress

State.s:l
Kerala- 515 Km
Karnataka- 57 Km

Tamil Nadu- 319 Km.

- Koottanad (Kerala) to Walayar (Kerala) section (95
Km): Commissioned on 26.04.2021.

- Walayar (Kerala) to Coimbatore (Tamil Nadu)
section (12 Km): Welding completed and lowering of
pipes completed except for 40 mtr. Section

- Coimbatore to Krishnagiri section in Tamil Nadu
(286 - Km): Pre-construction activities being
undertaken. Tendering & ordering under progress.

- Singasandra (Karnataka) to Krishnagiri (Tamil
Nadu) section (48 Km): 22 Km section in Karnataka
commissioned. Remaining 26 Km section lies in}.
Tamil Nadu in which 10 Km lowering completed.

Time Overrun: Yes, (wrt Original completion
schedule.}

e Original approved Sch.: Dec'12
o Revised approved Sch.: Feb'22
Anticipatea completion: - -
1 . -
Walayar to Coimbatore ( Kerala & Tamil Nadu)

& Singasandra to Krishnagiri section (Tamil}
Nadu) (38 Km): Progressively by Dec'2021.

- Coimbatore to Krishnagiri section in Tamil
Nadu (286 Km): 30 months from availability of
hindrance free RoU in Tamil Nadu.

» Reason for time overrun: ]

- Stiff resistahce from Farmers in Kerala & Tamil
Nadu and Instruction of Govt. Of Tamil Nadu to lay
.the pipeling along the Highways led to stalling of
construction activities of KKBMPL Project in the
year 2013. '

- With the support from Govt. of Kerala project
activities of KKBMPL Project resumed in the state
of Kerala in the year 2015.

- High level "Expert Committee” was formed by Govt.

of Tamil Nadu on 14.12.2015 to study feasibility of

laying gas pipeline alongside NH/SH/ roads. The
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“Approved
. Project
Sl Project Details Cost Status/Progress
(Rs. Cr.)
Expert Committee was re-activated in Oct'17.
- However, despite of several meetings and follow
up by GAIL at various levels, there was no way
forward till March 2020
|- Govt. of Tami Nadu conveyed expression of
support in March'2020. However, construction
works in the state of Tamil Nadu are still held up
. due to stiff resistance from farmers.
Cost Overrun: Yes, (w.r.t Initial approved cost)
Initial approved cost  : Rs 2818 Crores |
Revised approved cost : Rs 5909 Crores
ﬁ ¢ Reason for Cost overrun: .
~ - ' Increased cost of laying & associated works
- and other components of project cost due to
significant time overrun of approx. 10 years.
- Significant increase in Rol compensation and
land acquisition cost for stations.
2 | Srikakulam Angul 2,658

Pipeline Project

Total Length — 744
Km

States:

Andhra Pradesh- 125
Km

Qdisha- 619 Km

Overall Physical Progress: 27.9%
RoU acquisition under progress.
No time & cost overrun in the project.

¢ Original approved Sch.: July'22
o Anticipated completion: July’22 :

Challenges in Pipeline Projects

1.30  When asked about the reasons for delays in Pipeline Projects and whether any

institutional framework has been devised to expedite and resolve, it has heen submitted
that:

Time & coét overrun has been witnessed in Kochi - Koottanad -Bengaluru-
Mangaluru Pipeline Project Ph-Il due to agitation by Farmers in the state of
Kerala (Resolved Now) & in the state of Tamil Nadu (still ongoing).

by
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GAIL has been foliowing up with the State Govt. for resolution of the farmers
protests affecting the project works. Some of the measures undertaken by Govt.
of Tamil Nadu in this regard are as under:

~ High- level “Expert Committee” was formed by Govt. of Tamil Nadu on
14.12.2015 to study feasibility of laying gas pipeline alongside NH/SH/ roads.
The Expert Committee was re-activated in Oct'17 to discuss the pipeline re-
alignment plan (wherever feaS|ble) and way forward for the pipeline execution
in Tamil Nadu.

Farmers awareness programme was conducted regarding benefits of Natural
Gas pipeline for the state of Tamil Nadu.

“Govt. of Tamil Nadu issued G.0.(Ms) No.54 dt 14.02.2020 for determining Land
& Crop compensation in line with Kerala model for all P&NG pipeline Projects in
Tamil Nadu.

Peace-meetings conducted by District administration with the Farmers union in
the Drstrrct of Coimbatore and Krlshnagm

However, in spite of the above efforts by GAIL & Govt. of Tamil Nadu, project
works of KKBMPL-II project are still under hold in the state of Tamil Nadu.
Following Monrtorrng, reporting and lssue Resolution Mechanism are being
used: - -

T

Monitoring status updates and Resolution of issues thru e- Samiksha and e-
-Pragaﬁ Portals.

Periodic reports are being submitted to, Ministry Monltorlng Cell comprismg
issues pertammg to the [and acquisitions.

Periodic monitoring of the progress and issues. of the projects thru monthly
PMO report.

Issues reso[utlon based monltoring by PrOJect Momtorrng Group (PMG). Issues
posted on PMG Portal. MoPNG take up the issues with Chief Secretary of the
States and other concerned authorities.

Escalating issues at District Collector, Secretary and Chief Secretary Level.

Regular review of issues by GAlL-at various levels.
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o

Meeting with various stakeholders including farmers, public representatives,
officials of district adminjstration for resolution of issues”.

~

T

When enquired about the operational challenges and practical constraints faced

by GAIL in the completion of plO]eCtS under Natlonal Gas Grid, the Ministry submitted

the following information:

()

(i)
(ii)

(iv)
V)

(vi)
(vii)
(viii)
(ix)

“The major constraint being faced by GAIL while implementing pipeline projects
are: o

Delay in acquisition of Right of Use due to non-availability of land ownership
récords in-Bihar and Jharkhand. ;

Dense forest and presence of fringe elements in many districts of Jharkhand.
Long drawn process and delay in getting Forest permission in Jharkhand and
Odisha.

Delay in RoU notification, rate determination by Govt of West Bengal and slow
distribution of compensation to land owning farmers.

Hindrance from Villagers and demand of higher compensation rates, which is
not as per PMP Act.

-Strong resistance in Tamil Nadu by farmers ,

Hostile terrain of Western Ghat in Kerala and Karnataka and presence creek,
rivers and large number of water bodies in Kerala.

Absence of single window clearance for various statutory permission in states.
Delay in deputing Competent Authority by state authority for land acquisition
activities”,

-1.32  On being asked about the factors responsible for delay in implementation of the

Jagdishpur-Haldia- gas pipeline projects, the Ministry submitted the following

information:

(D

“GAIL has successfully implemented section-1 of Jagdishpur-Haldia & Bokaro-
Dhamra Pipeline project without delay. Further, GAIL is aiso committed to
complete the balance section of project and all out efforts are being done to
resolve the issues / hindrances which are beyond the control of GAIL. Currently,
following factors are hampering the progress of Jagdishpur~HaIdla & Bokaro-
Dhamra Pipeline Project:

In Odisha State:

RoU acquisition issues in Sundergarh & Jharsuguda district - Villagers seeking
higher rate of compensation

(i} Pending Forest permission -80 Km pipeline passing through forest area

(covering 13 forest divisions). .

(i) Pending determination of rates for Compensation of Trees in RoU (other than

forest).
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In Jharkhand State:

(i) Security issues: Pipeline is passing through Chatra district which is affected by
hard liner fringe group. .

(|1) Disbursement of land compensation is slow due to non-availability of Land
possession certificate (LPC) across the state. Matter is being taken up with the
respective District collectors.

(ii) RoU acquisition issues in Hazaribag district: Villagers are demandmg higher
land compensation.

In West Bengal State:

1.33 Rol acquisition: Long pending in Durgapur Haldia and Barauni Guwahati
Section (Affected sections Approx. - 550 Km). No work could be started due to non-
availability of ROU.

However, steps are being taken to resolve the issues with the help of Central /
State Authorities”.

1.34 When asked about the feasibility of laying gas pipelines alongside the all weather
roads in Uttarakhand in order to reduce expenditure, the Ministry submitted the
following information:

“The route of cross country gas pipeline is generally finalized considering
techno-economic, environmental and safety factors. The pipeline route should
be shortest and feasible having minimum environmental sensitive zones like
forest, wild life sanctuary, national park and other geotechnical challenges river-
beds, soil condition, terrain profile etc. GAIL is implementing 54 km of Handwar—
Rishikesh-Dehradun pipeline project in Uttarakhand State”.

Issues in Land Acquisition for NGG

1.35 When asked about.the practical constraints / right of use issues faced by GAIL

for acquiring land for projects under National Gas Grid in the country, the Ministry
submitted the following information: ‘

“GAIL is facing following Right of Use (RoU) issues for acquiring land:
For New Pipelines:

()  Farmers/ land owners stiff résistance: Availability of Right of Use (RoU) & Land
and permissions from various authorities are the primary enablers for
construction of pipeline. In most of the cases, ROU & land acquisition are a
major hurdie and projects delays on account of the same. Projects are often
faced stiff resistance from farmers to either re-route the pipeline or demand of
exorbitant compensation. GAIL is supposed to pay compensation as per
provisions of P&MP Act, 1962.

(ii) Non Availability of Land Possession Cettificate (LPC) or Land records / obsolete
owneiship records: Land possession certificate is required for distribution of
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s,

compensation to the farmers. Non availability of LPC or obsolete ownership
records delays distribution of compensation.

Non-availability of Hindrance free Right of way: Other difficulties in laying
pipeline in urban areas are constrained working space because of restricted
areas, encroachment issues, existence of utilities, restricted time for working
etc. '

For re-opening of RQOU for repairs/ replacement/ capacity augmentation of

.existing_ Pipelines: Landowners/farmers demand land compensation afresh

although the pipeline work is done in the acquired ROU for which land
compensation is already paid.” While re-opening of RoU, compensation is
demanded again (This is not applicable as per P&MP Act,1962). However,
while re-opening of ROU, compensation of crop and other damages are paid as
per rules. ‘

1.36  On being asked about the mechanism available with GAIL to coordinate with

multiple stakeholders in acquisition of land for faying of natural gas pipeline-projects for

time-bound completion, the Ministry submitted the following information:

"Primary stakeholders for pipeline projects are Land owning farmers, District
administration including revenue department, police department, irrigation,
PWD, forest deptt. etc. Following mechanism is adopted for RolU acquisition
and pipelme laying:

GAIL execution in-charge along with small team is depiloyed at pipeline
construction site offices. Deputy Collector or equivalent level officer or Special
Land acquisition officer from the respective State Governments are deputed for
the project normally on deputation and is notified as "Competent Authority”
(C.A)) for RoU and Land acquisition. C.A is supported by a team of Revenue
staff, who are either taken from State Govt. working or retired employees on
contract basis. GAIL and revenue team led by C.A. carry out RoU and land
acquisition activities as per prowsions of the applicable_.act, rules and
regulations. Right of User (RolU) is acquired as per Petroleum and Mineral
Pipeline (PMP) Act -1962. [nitial intention to acquire RoU is published through
3(1) notifications and notices are served to land owners. Hearing of objections
are carried out by the Competent Authority. Based on the same, final Rol is
published through 6(1) gazette nofification. Determination of compensation of
lands, crops, frees are carried out by Competent Authority in consultation with
revenue, forest and other departments of the State Government.

(i) Competent Authority and GAIL team coordinate with Collector's office for

necessary supports. Team also reaches out to Village Panchayat and other
bodies and its representatives, whenever required. They also seek support from
police when required.
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(iif)y For acquisition of permanent lands for stations en-route’ the pipeline, GAIL's
multi-disciplinary committee is formed. The committee, with the help of C.A. and
revenue team, identifies and negotiate with the land owners, for the permanent
acquisition. ' -

. . ¥ -

(iV}GAIL team also take permissions and approvals from statutory authorities
‘having jurisdiction, namely, PWD, Irrigation, NHAI, Railways, Forest
Department etc. as per procedures of the respective authorities. The work
involves application, documentation including plan, proposals, drawings, fees
and deposits, follow up with respective stakeholders at various levels.

(v) Pipeline laying and related construction works are carried out through
contractors appointed through tendering.

(vi) Establishment of Single window clearance at the level of State Govt. for all
permissions and approvals, will facilitate time bound implementation of pipeline
projects”,

1.37 When asked as to how many land acquisition problems have been solved fill date’
and how many are still pending in the National Gas Grid Project, the Ministry submitted
the following information:

‘RoU land acquisition issues are being resolved progressively with the help
central and state authorities however RoU acquisition is still pending at
following places: -

(i) Jagdishpur-Haldia & Bokaro-Dhamta Pipeline Project (JHBDPL) & Barauni-
Guwahali Pipeline: - ,
a. In West Bengal State: RoU acquisition of approx. 550 km pipeline section is
_ pending : .
b. In Jharkhand State: RoU acquisition of approx. 35 Km
c. In Qdisha State: RoU acquisition of approx. 120 Km

(ii) Kochi-Koottanad—Bangalore-Mangalore Pipeline Phase-2: RoU acquisition of
approx. 300 Km pipeline section is pending in Tamil Nadu state”. :

Capacity utilization of Pipelines

1.38 When asked to furnish details of the capacity utilization of the existing gas
“pipelines under NGG and whether the pipelines running to their optimum and the

steps being taken to improve the same, the Ministry submitted the following
information: '

~ -
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“Details of the capacity utilization of the existing natural gas pipelines of GAIL
(Indla) Limited, based on the average flow of natural gas during April’ 20 — Feb’
2021 is as follows:

e

Percentage
S No : . Pipeline Name Utilization
{i) |[Integraied Hazura—Vuaipur-Jagdlshpur Natural Gas Pipeline (HVJ) - 67 %
(i) |Dahej-Uran-Panvel Natural Gas Pipeline (DUPL-DPPL) 79%
(i) [Mumbai Regional Network (Uran-Thal-Usar&Trombay-RCF) |67%
(iv) |Gujarat Regional Natural Gas Pipeline Network 58%
(V) |KG Basin Natural Gas Pipeline-Network = - ) 26%
{vi) |Cauvery Basin Natural Gas Pipeline Network : ' 20%
(vii) _|[Dabhol-Bengaluru Natural Gas Pipeline (DBPL) 11%
{viii) [Kochi-Koottanad-Bengaluru-Mangalore (KKBMPL)* 29%
(ix) |Dadri- Bawana-Nangal Pipeline (DBNPL)* . 120%
(X)__|Chhainsa-Jhajjar-Hissar Natural Gas Pipeline (CJHPL)* 11%
(xi) [agdishpur-Haldia-Bokaro-Dhamra Pipeline (JHBDPLY* - 2%

*Utilization percentage based on commissioned capacily of these under construction
pipelines

As regards whether the aforesaid pipelines are running to their optimum, if not,
‘what steps are being taken to improve the same, the reply is as follows:

It can be seen that generally the pipelines which have been in operation for at-
least more than 10 years (SI. Nos. (i) to (vi) above) have been witnessing
reasonable capacity utilization, except the KG Basin Network and Cauvery
Basin Network which-have been so far constralned mainly by limited availability
of domestic gas supplies into them.

As regards the other newer pipelines (SI. Nos. {(vii) to {xi) above), their utilization
percentages are currently in the lower side, mainly due (o reiaiively slower and
gradual materialization of demand along these newer pipeline routes.

in general, natural gas pipelines entail long gestahon periods of 15-25 years for
optimum demand realization. Some of the major factors upon which the gas
pipeline utilization depends are:

a.Some of the envisaged gas consumer industries come up in synchronization with
the pipeline while some others may defer their plans or some do not come up at
all later due to changes in their respective business scenarios

b. Availability of domestic gas supplies

c. Availability of imported gas at competitive pnces

d.Some Gas Based Power plants connected to gas pipelines have become
stranded (approx. 14,305 MW) due to non-availability of domestic gas supply
and imported gas not fully being used by them due to price challenges

e.Synchronized commissioning/conversion of upcoming gas-based Fertilizer units,
Refinery Units, Steel Industries etc., along the pipeline route

f. Development of CGD Networks anng the pipeline route
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g.Interconnection of various gas pipelines with one another
Steps being taken by GAIL for Improving Pipeline Capacity Utilization

i. Addition of more new sources of gas' into the existing pipelines: Recently there
‘have been additional discoveries of domestic gas in KG Basin, Rajasthan,
Cauvery Basin and Coal Bed Methane (CBM) discoveries. GAIL has taken
steps to provide Tie-in connections to the upcoming new gas sources so that
the availability/allocation of new domestic gas from these new discoveries to
customers shall result in increased pipeline utilization. GAIL's recent/upcoming
Tie-in connectivities include: ‘

a.ONGC’s Madanam: Memathur, Cauvery Basin Network
b.ONGC’s Bantumilli: Ulumpuru, KG Basin Network

¢. ONGC’s Odalarevu: Bodaskurru, KG Basin Network -
d.ONGC’s Suvali : Kawas, Integrated HVJ Network
e.Jaigarh |LNG terminal: Dabhol, DUPL-DPPL

f. CBM Bokaro and Jharia: JHBDPL.

g.CBM gas at Shadol: Phulpur, Integrated HVJ

ii. Inter-connection with Pipelines of other Operators: At present, GAIL is the only
operator who has provided multiple inter-connections to almost all the other
pipeline operators in the country. GAIL has provided interconnection to various
other pipeline operators like M/s PIL's EWPL (at Oduru/Ankot/Mhaskal) with its
KG Basin NG pipeline Network, DUPL and HVJ Pipelines, M/s 10CL's
DadriPanipat NGPL (at Dadri) with its HVJ Pipeline, M/s GSPL HP Gujarat Gas
Grid (Dahej) with its HVJ Pipeline, GIGL's Bhatinda-Jammu- Srinagar NGPL (at
Jalandhar) with its DBNPL, RGPL (at Phulpur) with its JHBDPL, thus providing
access to almost all the other operators to its pipelines.

iii. Inter-connection with more upcoming pipelines: GAIL would also be providing
inter-connection of its JHBDPL pipeline with the upcoming Indradhanush Gas
Grid of M/s IGGL to connect the entire North-East region with the main grid. In
the south also, GAIL would be inter-connecting its KG Basin Network with M/s
APGDC's upcoming Kakinada-Srikakulam Pipeline. Furthermore, GAIL would
also be providing inter-connection of its -Dabhol-Bengaluru pipeline and its
upcoming KKMBPL at Bengaluru with the upcoming Ennore-Thiruvallur-
Bengluru-Puducherry-Nagapatinam-Madurai-Tuticorin  pipeline of M/s 10CL,
thus connecting the entire southern region with the main grid.

iv. Gas being sourced_from various international suppliers: GAIL has sourced
various long term/short term LNG from various international sources at different
indices. A wider gas portfolio would be helpful in improving long-term price
stability of gas supplies; subject to conclusion of commercial terms with
downstream customers, the pipeline utilization is further expected to improve.

v. On-line pipeline open access portal: GAIL is the only gas pipeline company who
has developed online platform for easier and transparent booking of Common -
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Carrier Capacities in its natural gas pipeline. This will also help to increase the
gas pipeline utilization.

Hooking-up connectivity to CGD sector along GAIL's pipelines: PNGRB has
authorized about 136 Geographical Areas (GA) in the 9" and 10" round bidding
for development of CGD, Most of these GAs are falling on GAIL's trunk line.
GAIL is providing Hooking-up arrangement to these GA(s) on priority so that
with the development and penetration of CGD infrastructure in the authorized
areas, capacity utilization of the pipeline will increase. ‘

Last Mile Connectivities to New Customers: Further, GAIL also prowdes last mile
connectivity to various industrial consumers so as fo enable them consume
natural gas and shift from other alternative fuels.

Facilitating Gas exchange: GAIL has firmed up modality with Indian Gas
Exchange operator-for transportation of gas traded in Gas Exchange which also
leads to increased pipeline utilization with the gradual increase of trade in Gas
Exchange.

Tie-ups with _new/upcoming Fertilizer Plants, Refineries: The tie-up w;th fertilizer

plants, refineries along JHBDPL & other pipelines would also increase its
utilization upon conversion/commissioning of these plants”.

(Gas-based Power Plants

1.39 When asked about details of natu'rla] gas based power plants operational/non-

functional in the country, the Ministry submitted the following information:

“List of gas based power plants monitored and of gas based power plants not
operational (nil generation) is at Annexure-V & VI”.

1.40 When the Committee asked about the reasons for nil generation of 201

power plants with an installed capacity of 6099 MW and by when these are

expected to start generating power again, the Ministry submitted the following

information:

"As agamst the domestic gas allocation of around 85 MMSCMD domestic gas
supplied to gas based power plants in the country was about 19.20 MMSCMD
and 18.55 MMSCMD during 2019-20 and 2020-21 (April 20 to Feb 21)
respectively.

Thus due to non-availability of sufficient quantum of domestic gas, significant
gas based capacity is stranded or operating at sub-optimal levels. Further, the
supply of gas from KG-D6 to power sector has been operating at very low PLF
which was about 23% during 2018-20 and 24.4% during 2020-21 (April 20 to
Feb 21).

Imported natural gas (RLNG — Regasmed Liquefied Natural Gas) is kept under
Open General License (OGL) and gas based power plants can also use RLNG
for power generation. However, due to high price of RLNG, cost of generation

4T
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on RLNG is substantially higher than domestic gas, which makes it difficult for
scheduling in merit order dispatch”.

When asked as to whether‘any ga§ supply agreement with the gas based

power plants has been made by GAIL, the Ministry submitted the following

information: .

1.42

“Apart from domestic Gas (APM/Non-APM) allocation in accordance with
MoP&NG directions from time to time, GAIL has long term RLNG tie-ups with
following gas-based Power plants in the country for supply of power to the grid:

RGPPL, Ratnagiri (Maharashtra)
IPGCL, Delhi

PPCL, Delhi

PPCL Bawana

NTPC (Anta)

NTPC (Auraiya)

NTPC (Dadri)

NTPC (Faridabad)

Further, short term tie ups are also done with NTPC plants, Sravanthi Energy
Pvt. Ltd. (Uttarakhand) & Gama Infraprop Pvt. Itd. (Uttarakhand) from time to
time. All such tie ups added together aré in the range of 6 to 7 MMSCMD.
Actual offtake under these contracts varies based on their_power offtake
schedules”. . -

When asked as to whether natural gas is provided to fertilizer companies as per

requirements of agricultural sector, the Ministry submitted the following information:

‘As per policy and/or pricing guidelines issued by MoP&NG from time to time.
Natural Gas is being supplied to Fertilizer companies for production of Urea-in
accordance with the domestic’ gas allocation made to fertilizer industries and
balance requirement is met with Imported RLNG".

Impact of Covid-19

1.43

On beihg askedA about the impact of COVID-19 pandemic on the progreés of

project under National Gas Grid, the Ministry submitted the following information;

‘Pipeline Entities’ have informed about- serious impacts of the ongoing
pandemic and related disruptions on the project schedule which are outlined as:
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(i) Non-availability of required manpower/iabour for suppliers and contractors.
Further due to the return of migrant workers back to their respective home
fowns, there-is bound to be a shortage of skilled workforce and labour for
execution of the pipeline projects. Maintaining social distancing is likely to
continue for some more time and would also affect the pace of execution of the
projects

(i) Closure of the manufacturing units during lockdown causing l:kely delay in
- availability of steel coils for the manufacture of line pipes.

(iiiy Anticipated delay in approval process by the State Government due to their
preoccupation with the-health eméergency.

(iv) Delay in handing over the RoU, due to the delay in notification of schedule for
RoU acquisition and consequent delay in completion of mainline works and
inability to hold public objection hearing.

(v) Pace of 'engineering activities by EPCM have sllowed down. Survéy Works and
basic engineering activities have been put on hold due to soc1a1 distancing
norms

(vi) Delay in receipt of various imported items Iike valves and sub ordered
" components required in varicus process equipment like control valves, surge
relief system, Fire alarm systems, SCADA and Telecom equipment”.

1.44 When as to whether GAIL has made any financial contributions towards PM-
CARE Fund for COVID-19 relief activities, the Ministry submitted the following
information: ' '

“GAIlL and its employees have contributed around Rs.54 crore to PM-CARES
Fund. In addition, several CSR measures such as distribution of PPE Kits,
mask, food and ration etc. to the needy across districts were arranged as a
lellef measure worth Rs.4.8 crore based on the requests received”.

1.45 When asked about the progress of the Indradhanush Gas Grid project in the
northeast region and whether any delays are expected in the project due to the
prevailing COVID-19 pandemic, the Ministry submitted the following information:

“Presently, project activities like detail survey, ROU acquisition, obtaining
required clearances, detail engineering, tendering for procurement of line pipes
and other required material including works packages is under way. Govt. of
India has also approved Viability Gap Funding to the tune of 80% of the cost of
the project. Final authorization of PNRGB is expected shortly.

Due to the prevailing COVID-19 pandemic, the following pre project activities
have adversely affected: |
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Frequent complete/ weekend lockdowns and restrictions being imposed on the’
inter district/interstate movement, ROU acquisition activities like serving of 3(i}
notification and soil investigation etc. have been affected in the state of Assam
and Tripura.

Cadastral survey activities have beén affected in the state of Meghalaya and

“Mizoram.

Detail engineering survey has been affected in the state of Nagaland, Manlpur
Sikkim and West Bengal.

IGGL is, however, taking all required actions to expedite the project activities in
spite of Covid-19 constraints by lmpiement;ng a catch-up plan so that overall
project implementation schedule remains unaffected”.
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Chapter — 1l
PNGRB

The Petroleum and Natural Gas Regulatory Board Act, 2006 (No. 19 of 2006)
(hereinafter referred to as the Act), was passed by the Parliament and got the assent of
the President on 31%'March, 2008.

As per the Preambile, -the Aci iS"tO‘pro'v'ide for the establishment of Petroleum
and Natural Gas Reguiato'ryA Board to regulate the refining, processing, storage,
transportation, digtribiution, marketing and sale of petroleum, petroleum products and
natural gas excluding production of crude oil and natural gas so as to” protect the
interests of consumers and entities engaged in specified activities relating to petroleum,
petroleum products and natural gas and to ensure uninterrupted and adequate supply
of petroleum, petroleum products and natural gas in all parts of the country and to
promote competitive markets and for mattefs connected therewith or incidental thereto.

With the aim to increase the Natural Gas infrastructure in the country and to
implement “One Nation One Gas Grid Policy”, PNGRB has authorized approximately
32,559 Km Natural Gas Pipeline Network across the country,ras on 30.09.2020, out of
this 17,016 Km is operational and 15,543 Km is under various stages of construction. in
addition, PNGRB has invited bids for developing 290 Km Natural Gas Pipeliné from
Langtala to Pachpadra in the State of Rajasthan, to be connected to Mehsana-Bhatinda
Natural Gas Pipeline of GIGL. '

Composition of PNGRB

2.1 When asked about the composition of PNGRB and whether the Board
Members have a fixed tenure, the Ministry in its reply submitted the following
information: |

“The Board consisis of a Chairperson, a Member (Legal) and three  other
Members who are appointed by the Central Government.

The Chairperson and other Members hold office for a term of five years from the
date on which they enter upon their offices or until they attain the age of sixty-
five years, whichever is earlier.

fir
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The composition of the Board as in the past 5 years is as below:

. . ‘Member Member Member Member
8. No. | Period | Chairperson (Legal), (1) 2) (3)
‘ Shri Satpal |Vacant since | Vacant since
y 2020-21 Vacant since | Vacant since Barg 16.08.2017 | 19.05.2020 _
04.12.2020 | 20.03.2020 ‘
Dr. 8.8. Shri Satpal | Vacant since .
, 2010.20 | SHDK. * | Chahar Garg | 16.08.2017 | Sfri- S.Rath
Sarraf (tilt
19.03.2020)
. Vacant since
stiD.k. | 20 SS- | ShiSatpal | Sg50 0017 | shi. 5. Rath
3 2018-19 Sarraf 9
Vacant- Vacant- Vacant- | Dr Basudev |Vacant- 1.4.17
1.4.2017 to 1.4.17 to 1.4.17 to Mohanty to 3.12.17
3.12.2017 3.12.17 26.7.17 |- till 15.08.17;
Vacant from | Shri. S. Rath
4 201718 | SpipK. | Dr.ssS. | ShriSatpal | 16.08.17 to (from
Sarraf Chahar Garg 31.3.2018 | 04.12.2017)
(from {from {from
- 04.12.2017) 04.12.17) 27.07.17)
Shri 8. CJshri P K Shri K. K. Jha
Batra , [Bishnoi tiliDr.  Basudev|(till 06.01.17)
5 10016-17 VACANT (till 31.12.16) [02.7.2016;  [Mohanty
. [Macant from Vacant from|.
Vacant from|01.4.2016 to| - 07.01.2017
01.01.2017 {03.7.2016

2.2  When the Committ_ee desired to know what steps have been taken to fill up
the vacancies in the board, during the oral evidence, a representative of PNGRB

made the following submission:

"I really thank you very much for raising this issue because this helps us also
and we are able to work well. You rightly-mentioned that Mr. D.K. Sarraf retired
just 20 days back. Till then we were having quorum and we
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were functioning.
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Normally, the tenure of a Member or the Chéiz‘person of the Board is for 5 years
or till they attain the age of 65 whichever is earlier. In the case of Mr. D.K.
Sarraf, his term was for 3 years orily.and it expired on 3 December. T A=R
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2.3  When asked to furnish an updated note on the vacancy position of PNGRB
and when these vacancies arose and the steps taken to fill the samé and by when
the process is :éxpected to be completed, the Ministry submitted the following
information:

“At present, the Board consist of a single Member. Selection and Appointment
of Chairperson and Members is under the purview of the Ministry of Petroleum
and Natural Gas. The matter regarding appointment of Member(s) and
Chairperson in PNGRB is at advanice stage in Ministry of Petroleum and Natural

Gas”, '

2.4  When asked as to whether PNGRB ensure that the decisions were taken with a
majority and about the problem of quorum is resolved, the Ministry submitted the
following reply: -

“There statutory obligations towards the Board Meetings are governed by The
Petroleum and Natural Gas Regulatory Board (Meetmqs of the Board)
Regulations, 2007, that state:

1. Three Members of the Board, including Chairperson or in—his absence the
Member presiding over the meeting, shall constitute the quorum for transaction
of business at a meeting of the Board:

Provided, in case the Board has at any times less than five Members due to

- vacancy or any other reason, two Members of the Board, including Chairperson
or in his absence the Member presiding over the meeting, shall constitute the
quorum for transaction of business at a meeting of the Board.

2. All questions which come before any meeting of the Board shall be decided by
a majority vote of the Members present and voting and in the event of any
equality of votes, the Chairperson, or in his absence, the Member presiding
over the such meeting, shall have a second or casting vote:

Ny




38

Provided that, in case of a meeting where only two members are present,
including Chairperson or in his absence the Member presiding over the
meeting, who duly constitute the quorum, then in such circumstances,
Chairperson or the Member presiding over the meeting, shall not have the

second or casting vote”. Cr

Mandate/fuhctions of the PNGRB

2.5

The Committee note that mandate of PNGRB covers notified petroleum products

and natural gas. However, it.has also been informed that no petroleum product or

natural gas have been notified as yet. When the Committee asked as to whether

PNGRB regulate the issues pertaining to petroleum products and natural gas, the

Ministry submitted the following reply:

vi.
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“As none of the Petroléum Petroleum Products and Natural Gas have been
notified by the government, the Board is not carrying out the following funct[ons
mentioned in the Section 11 of the PNGRB Act, 2006.

(a) - registration of entiies to market notified petroleum and petroleum
products and, subject to the contractual obligations of the Central Government,
natural gas;

(b) functions in respect of notified petroleum, petroleum products and naturai
gas - - '

ensure adequate availability;

ensure display of information about the maximum retall prices fixed by the entity -
for consumers at retail outlets;

monitor prices and take corrective measures to prevent restrictive trade practice

by the entities;

secure eqwtable distribution for petroleum and petroleum products;

provide, by regulations, and enforce, retail service obligations for retail outlets

and marketing service obligations for entities; _

monitor transportation rates and take corrective actlon to prevent restnctlve

trade practice by the entities”.

When asked about the powers of PNGRB and the rules that have been notifled

. the Ministry submitted the following mformatlon

“The current powers and functions of the Board,' drawn from Section 11 of the
PNGRB Act, 2006, state that the Board shall:

a. protect the interest of consumers by fostering fair trade and competition
amongst the entities;
b. register entities to-

T
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market notified petroleum and petroleum products and, subject to the
contractual obligations of the Central Government, natural gas; *

establish and operate liquefied natural gas terminals; '
establish storage facilities for petroleum, petroleum products or natural gas
exceeding such capacity as may be specified by regulations;

authorize entities to-

lay, build, operate or expand a common carrier or contract carrier;

" lay, build, operate or expan;_i _p_ity_ or local natural gas distribution network;

declare pipelines as common carrier ror contract carrier,
regulate, by regulations, -

access to common carrier or contract carrier so as to ensure fair trade and
competltlon amongst entities and for that purpose specify plpelme access
code;

~ transportation rates for common carrier or oontract carrier;

access to city or local natural gas distribution hetwork so as to ensure fair
trade and competition amongst entities as per pipeline access code;

inrespect of notified petroieym, petroleurn products and natural gas "

ensure adequate availability;

ensure display of information about the maximum retail prices fixed by the
entity for consumers at retail outlets;

monitor prices and take corrective measures to prevent restrictive trade
practice by the entities;

secure equitable drstnbutlon for petroleum and petroleum products;
provide, by regulations, and enforce, retail service obligations for retall
outlets and marketing service obligations for entities;

monitor {ransportation rates and take correctlve actlon to prevent
restrictive trade practice by the entities: :

levy fees and other charges as determined by regulations;

maintain a data bank of information on activities relating to petroleum,
petroleum products and natural gas; _

lay down, by regulations, the technical standards and specifications
including safety standards in activities relating to petroleum, petroleum
products and natural gas, including the construction and operation of
pipeline and infrastructure projects related to downstream petroleum and
natural gas sector;

perform such other functions 'as may be entrusted to it by the Central
Government to carry out the provisions of this Act. On 01.07.2020,
Government issued directive u/s 42 of the Act, assigning function u/s 11(j)
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of the Act to PNGRB for regulating the establishment and operations of
gas trading exchange(s). :

*As none of the Petroleum, Petroleum Products and Natural Gas have been
notified by the government, the Bodrd is not in a position to undertake functions

- such as (b) (i) and (f) above.
‘The Board also has certain Powers regarding complaints and resolutions of

disputes, as enumerated below:
(1) The Board shall have jurisdiction to:

(a) adjudicate upon and decide any dispute or matter arising amongst entities or
between an entity and any other person on issues relating to refining,,
processing, storage, transportation, distribution, marketing and sale of
petroleum, petroleum products and natural gas according to the provisions of
Chapter V, unless the parties have agreed for arbitration;

(b) receive any complaint from any person and conduct any inquiry and
investigation connected with the activities relating to petroleum, petroleum
products and natural gas on contravention of-

(i} retail service obliga‘tiohs;

(i) marketing service obligations:

(iii) display of retail price at retail outlets;

(iv) terms and conditions subject tp which a pipeline has been declared as
common carrier or contract carrier or access for other entities was allowed to a
city or local natural gas distribution network, or authorisation has been granted
to an entity for laying, building, expanding or operating a pipeline as common
carrier or contract carrier or authorisation has been granted to an entity for
laying, building, expanding or operating a city or local natural gas distribution
network; ) ‘ )

(v} any other provision of this Act.or the rules or the reg_u]a_t_ipﬁs or orders maide

there under,

(2) While deciding a complaint under sub-section-(1), the Board may pass such
orders and issue such directions as it deems fit or refer the. matter for
investigation according to the provisions of Chapter V of the PNGRB Act. 1

;!'he Rules thét have been notified are:

PNGRB (Salary, Allowances and other Conditions of Service of Chairperson
and Members) Rules, 2006. _ . :
PNGRB (Salary, Allowances and other Conditions of Service of Secretary)
Rules, 2006. )

PNGRB (Annual Report) Rules, 2008,
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4. PNGRB (Payment of Compensation) Rules, 20086.

5. PNGRB (Procedure for Appointment of a Person or Constitution of an Authority
- for Conducting Inquiry against Chairperson or a Member) Rules, 2006.

6. PNGRB (Eligibility Conditions for Registration of Liquefied Natural Gas
Terminal) Rules, 2012,

PNGRB (Annual Statement of Accounts and Records) Rules, 2017.

PNGRB (Salary, Allowances and other Conditions of Service of Officers and
Employees) Rules, 2020”. '

% N

2.7  When asked as to whether Mm|stry is planning to increase the role of PNGRB in
petroleum sector, the Mlnlstry replied that presently there is no proposal under
consideration of the Ministry.

Sources of fundsirevenue for PNGRB

2.8  When asked about the sources of funds/revenue of PNGRB and its budgetary
allocation, annual income, profitability and funds spent on various accounts during the
last three years, the Ministry stated as under:

“Sources of fund/revenue of PNGRB, budgetary e{llocation, annual Income,
profitability and funds spent are tabulated below:
- ¥in Crore

201718 2018-19( 2019-20

Budgetary allocation _ -
Salary Head 7.97 10.47 9.19

General Head 10.37 18.25 9.90

Total Grant-in-Aid 18.34 28.72 19.09

Source of funds/revenue of PNGRB

Levy of Other Charges 2.56 413 23.4

Interest on Deposits 7.45 12.29 17.72
Penalty 27.57 1.55 4.04
Other receipts excl. grants . 0.98 75.21 2.44
Total Income .. 38.56 93.18 47.60

Grant-in-Aid received - 18.34 28,72  19.09

Annual Income 56.90 121.90 66.69

By
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Fund Spent on various accounts

Salary Head ' 9.36 13.55 12.69
General Head _ ! 16.51 26.25 8.87
Total Spent * 25.87 - '39.80 21.56
Profitability 31.03 82.10 4513

* The amount spent on expenses over and above the Grant-in-Aid received has been
met from PNGRB Fund. :

29 When asked about the sources of revenue other than budgetary allocation,
during the oral evidence, it was further informed that: '

“So far as source of funds is concerned, we are now more or less self-sufficient.
We have revenue from other charges and we levy certain penalties on the
companies who are not able to perform. So, these funds take care of our day-
to-day expenditure. So, whatever budget we have, we are able to take care of
that out of our own revenues We are meeting the entire budget of PNGRB from
our internal resources”.

Requlatory provisions of CGD Progress -

2.10 Regulatory Provisions for Monitoring of CGD Projects

(a) Ah authorised entity shall abide by all the terms and conditions specified in the

regulations and any failure in doing so shall be dealt in accordance with the bprevisions
laid down in the regulations. Accordingly, the entities are required to submit information
to the Board in a prescribed format on a regular basis. The Board in line with the
submissions monitor the progress of the entity in achieving vanoue_te;gets with respect
to the CGD network project, and in_case.of .any deviations or shorifall, advise
remedial action fo the entity by calling entities for progress review meeting(s) or
-statutory hearings under relevant provisions of extant Regulations to discuss the issues
faced and latest status regarding achievements made with respect to laying of Inch-Km
pipeline and PNG connections in their authorized Geographical Areas (GAs). In case
the authorized entity despite giving an opgortunity fails to comply or has shortfall in

achieving the targets as specified in terms and conditions of Authorization, requisite
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action(s) is taken in line with the provisions of extant Regulations. PNGRB conducts
Review Meetings/Hearings for every authorized CGD network to discuss their latest
developments and the issues faced by t};em in implementing and executing the
authorized CGD project.

(b) in case the Board, on an application of an affected party or on its own, is satisfied
that the.authorized entity has failed to comply with any conditions of authorisation can
either suspend the authorisation for. such period or cancel the authorisation as per

‘Section 230f the Act, i.e., Suspension or cancellation of authorisation.

Qpen Access to tﬁe CGD networks

211 With the nbtification of CGD Guiding principles and amendment in the CGD
Access code regulations, provisions are now available for opening up of the CGD
business in the CGD networks.

These regulations are to regulate the bpen access and to protect the interest of
consumers and entities by fostering fair trade and competition. Once the CGD networks,
for which marketing exclusivity has been expired, shall be declared as common carrier
or contract carrier, open access will be provided to the third party for using these
authorized CGD networks. This will be result in overall development of the CGD

networks and increase in share of natural gas in the energy basket of india.

PNGRB will now be initiating action for taking up the process for declaration of CGD
Networks that have completed its exclusivity period, as Common-Carrier or Contract

Carrier,

Online Portal for CGD

2.12 (a) PNGRB has initiated action for developmént of Online Reporting Portal for
authorized City Gas Distribution networks, Natural Gas Pipelines and Petroleum &
Petroleum Product Pipelines across the Country. in this regard, the deve,IOpment work
of the online port'al' for the City Gas Distribution (CGD) Networks has been

implemented.
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(b)  The system, that has been developed and put in place, envisages effective
monitoring of CGD Infrastructure in the Country and would also help in the generation of

various types of Reports required from time to time.
m Hme e

(c) The Online Reporting Portal covers the compilation and menitoring of various
parametérs such as Piped Natural Gas Connections, Pif)eline Infrastructure, CNG
Stations and Sale of Natural Gas etc. for ali the authorized CGD Networks in the
Country. ' |

Quality of Service

213 To Prdtect_ the interest of consumers by fostering fair trade and competition
amongst the entities, PNGRB has notified, “Petroleum and Natural Gas Regulatory
Board (Code of Practice for Quality of Service for City or Local Natural Gas Distribution
Networks) Regulations, 2010". These regulations lay down code of practice for
promoting reliable service to consumers and the .public and obligations of consumers
besides conforming to minimum levels of service to be provided by the entity-authorized

for laying, building, operating or expanding CGD Networks in a geographical area.

2.14 When asked about the role of PNGRB Board to ensure healthy. compet:tlon in
PNG/CGD networks, the Ministry submitted the following information:

“There has been a steady increase in the consumption of PNG and CNG in the
last five years, which is expected to increase in the coming years. However,
PNGRB has no power over allocation of natural gas. Such allocation is done by
MoPNG, therefore this data may be provided by MoPNG".

Gas Exchange

2.15 When asked whether the PNGRB is planning to go ahead with Gas exchange
and whether it obtained necessary approvals for the same, the Ministry in its written
reply submitted as under:

a. "PNGRB vide letter dated 13‘ July 2020 received policy directives ufr 42 of
PNGRB Act, 2006 where Cenfral Government assigned a function under
Section 11 () for regulating the establishment and operations of gas
exchange(s) which is expected to secure equitable distribution and increase
availability of natural gas by creating a free gas market to usher in gas-based
economy in the country. In this ‘regard, PNGRB has authorized India Gas
Exchange on 02.12.2020 for working as Gas Exchange in the country.
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b.  Gas Exchange provides a digital platform that brings producers, suppliers,
aggregators, marketers, traders, infrastructure providers and customers
together and integrate the market in a_real time and in an open, transparent and
non-discriminatory manner. Just like a competitive bidding process, gas price is
determined by interaction of numerous sellers and buyers. Sellers do not have
any visibility on who are their potential buyers. Gas price. determined on an
exchange is therefore considered as an arms- Iength transparent, truly
competitively discovered market price. )

¢. . Further to increase liquidity of gas in the market by facilitating its trading
on the Gas Exchange, following-decisions are required from the Government:

i.modification in the Gas allocation/ utilization policy so as to make sizeable
percentage of natural gas available for trading in the Gas Exchange; :
ii.separation of gas transportation and marketing functions initially with legal
separation and laying down roadmap for ownership separation;
iii.to set up an independent Transmission System Operator (TSO) or NGGMS.
iv.to bring natural gas under the ambit of GST.

Setting up an independent TSO under item iii.is already announced by Hon'ble
Finance Minister in its 2021 Budget Speech. The decision on the other items is
vet to be received from the Government.

2.16 Further elaborating on the issue &uring the oral evidence, the repreéentative of
the PNGRB submitted as under:

“ZH R, 2020:%%@%%1%&1@@%1@%2%« 2020 wr AT 4
ERT=ST ATHH T H9AT &7 49 TR e oot & g st e &1 arefY =
2T =7 rEw A R w7 R AR ¥ g Rexwmea fmm s &,
stgh ¥t T areiT shrew g1 g# e warersist % o U ueh wiew A AT 81 89 g
o HTehe WTEH TRexnra #¢ g 81 gaa Rl uauasl) wsie o us =RMm
ST T § T Uaaestt w20 S oY 92T %< gt g 18 90 Tl ¢ % ff
AUESS TATET BT TAUASI TR 9T &b} §1 3¢ IS =Tgar § ar ag foeft off
TRAT § TATAS wed a¥ 1 @R g1 sraoftr /it oft 7 et 50 wermst @iy
SETE fohaT oM 75 T LA § AT eprer w-ai awi § q9r # 1,000 qAC TS|

T A1 HHA g1 T AT B 7 F FThY graeede 3 TR TgHE ST B
PNGRB and Pipeline Projects |

2.17 When asked as to how many autherizations for laying of pipeline are bending
with PNGRB presently, the Ministry in its written reply submitted the following
information:
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"At present; Authorization of three Tie-in connectivities are pending with the
Board, which would be deliberated, once the quorum of Board is available.

Sr. [Name of .  Tie-inEntity Date of{Details
- |No |connectivity - I [receipt
1. |Bokaro CBM Block tolGAIL 04.05.2020 [Length: 23 km.
Jagdishpur-Haldia- Dia.. 12"
BokaroHaldia Natural Gas Capacity: 0.991 MMSCMD
pipeline (JHBDPL) including Common Carrier
2. |haria CBM block to|GAIL 04.05.2020 {Length: 6 km.,
JHBDPL pipeline ' Dia.: 8"
Capacity: 0.869 = MMSCMD
. inciuding Common Carrier
3.  1Swan LNG Private Limited's|Gujarat State [20.11.2019 |Length: 3 km.
FSRU based LNG terminal,[Petronet Dia.: 30" _
Jafrabad to GPPC Terminal,|Limited Capacity: 18  MMSCMD
Jafrabad (GSPL) including Common Carrier

PNGRB has also invited bids for development of following Natural Gas pipeline
~and Petroleum and Petroleum Products pipeline, which would be subsequently
authorized to successful entities, on completion of bid evaluation process of

each pipeline respectively:

Sr.No|Name of Pipeline Bid submissionBid Opening|Details of pipeline
start date date '
Natural Gas pipeline

1. Langtala - Pachpadra01.12.2020 {01.07.2021 Length: 290 km.

Natural Gas Pipeline - Capacity: 4 MMSCM
Petroleum and Petroleum Products pipeline ,

2. Jawaharial Nehru Port|10.09.2020 10.05.2021 Length: 15 km.
Trust {(JNPT), Navi Capacity: 2 MMTPA
Mumbai to Navi Mumbai
International Airport (ATF)
pipeline - :

3. |Devangonthi - Chitradurga10.06.2019 28.10.2019  |Length? 230 km.
(Karnataka) . : i Capacity: 1 MMTPA
Petroleum and Petroleum
Products pipeline (DCPL) *

(*DCPL pipeline is under financial Bid evaluation stage for which authorization
would be granted after vacation of stay imposed by APTEL)

In addition to the above, PNGRB has received the Expression of Interest
(Eol)/Proposal from various entities to develop following Natural Gas pipeline
and Petroleum Products pipeline, on which the Board will take decision on the
basis of their techno-commercial feasibility and supply/demand scenario:

S~
.




47

<
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Natural Gas pl'pelme —

1. Jamnagar-Dwarka |GSPL 18.01.2021 Length: 100 km
Natural Gas spuriine Capacity: 3 MMSCMD
‘ ) . Dia.: 18"
2. Kondapalli-Tirupati  [GAIL - [17.11.2020 |Length: 450 km
Natural Gas pipeline ‘ . Capacity: 4 MMSCMD
3. Anjar-Palanpur GSPL Length: 274 km

Natural Gas spurline

21.12.2020

Capacity: 12 MMSCMD
Dia.: 30"

Petroleurh and Petro

leum Products pipeline

4. Palwal to ~Jewar|indian Qilj24.12.2020 Length: 36 kim
Airport Petroleum|Corporation Capacity: 2.5 MMTPA
and Petroleum|Limited Dia.: 14"
Product (ATF)
pipeline .
5. Kandla-Samakhiali {IMC Limited 17.10.2018 Length: 70 km
‘|Petroleum and Capacity. 1.2 MMTPA

Petroleum Products
(LPG) pipeline

1

6. |Paradip - to
Hyderabad

AARDVARK

Developers LLP-& 09.05.2017

Length: 1150 km
Capacity: 4.5 MMTPA

Petroleum  Product

(LPG) pipeline *

Petroleum ProductsiH Energy Private
pipeline * Limited ‘

7. Paradip-Haldia- AARDVARK 10.04.2017 Length: 1388 km
Durgapur-Patna- Developers LLP Capacity: 1.5 MMTPA
Muzaffarpur-Raxal
Petroleum Products
pipeline *

8. Ennore to  MadurailMC Limited 20.12.2016 l.ength: 526 km
Petroleum and| - ' Capacity: 1.5 MMTPA
Petroleum  Product ,
pipeline * : R

9. |Dhamra tojAdani Gas Limited|02.04.2016 Length: 650 km
Asancl/Duttpulia S Capacity: 1.60 MMTPA
Petroleum and ' “

(*These Eois have been kept on hold as IOCL is iaymg pipeline on the same

route)

2.18 When asked as to how far this vision has been realised by PNGRB in the last five
143,
years, the Ministry submitted the following information:

“In terms of growth of infrastructure to cater uninterrupted supply of Natural Gas
and Petroleum and Petroleum Products on pan India basis, PNGRB authorized
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around 9959 km Natural Gas pipeline and 5210 km long Petroleum and
Petroleum Products pipeline in last five years.

- As on 31.03.2017, there were around 35.22 Lakh PNG domestic connections
and 1,141 CNG Stations operatfonai across the country. Further, as on
- 28.02.2021, there are 76.05 Lakh PNG domestic connections and 2,830 CNG
‘Stations are operational across the country.

During the last five years, approx. 40.83 Lakh PNG domestic connections and
1,689 CNG stations have been added in the gas infrastructure of the country. '

2.19  When asked about the problems that are heing faced by the PNGRB in respect

of laying of pipelines for any gas distribution network, the Ministry submitted the
following:

“Laying of the pipelines (Steel and MDPE) is the part of deveiopment of CGD
Networks and the same is carried out by the entities authorized by PNGRB.
Based on interaction with various entities during review meetings and other
communications, CGD Entities have conveyed that they face difficulties in
obtaining multiple permissions from multiple statutory authorities like State
Industrial Development Corporation, Pollution Control Board — Central & State,
Forest Department, Irrigation Department, NHAI, MoEF & CC, Railways, SEZ,
PESO etc. in a time bound manner and is the major hurdle being faced by them
in development of CGD Networks in various States”.

2.20 On being' enquired about the problems . with obtaining clearances from oother
governmental agencies for laying pipelines and bottlenecks facod by PNGRD, the_'
Ministry submitted as under:

“Obtaining permissions/ clearances from various statutory authorities, is the
sole responsibility of the authorized entity. However, with the aim to facilitate the
project, as and when it requires, PNGRB often sends requests-to the concerned
authorities for expediting the same”. " -

Litigations

2.21 When enquired about any instance of litigation between PNGRB and CGD
- companies and the outcome of such legal proceedings, the Ministry submitted the

following information:

“Yes, there are litigation pending between PNGRB & CGD Entities, the list
repressing the cases pending before APTEL, High Court & Supreme Court
details of same are provided in Anhexure-VII.
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The outcome of the proceedings varies upon case-to-case basis, however, the
list of some cases representing the issues related to CGD Entttles are provided
in Annexure-VIlI”.

S

2.22 When asked about the iitigations pending with/against PNGRB and the
mechanism evolved for defending the cases, the Ministry submitted the following

information:

“PNGRB has drawn a panel of counsel for its assistance and representation
before various forums. Moreovér; PNGRB also take assistanceflegal advice
from Ld. Attorney General of [ndia, Solicitor General of india, Add. Solicitors
General of India and other Senior Advocates”.

2.23 Furt'her, elaborating on the issue during the oral evidence, it was submitted that;

“... we have a good number of litigations because entities have a habit of going

- to the court on the smallest pretext. In APTEL, we have 36 cases. In High

Court, we have 25 and in the Supreme Court, we have 12. APTEL is the body

.~ against whom the PNGRB'’s appeal goes and then there is High Court and the
: ._Supreme Court. |

. S0, the !mgatlon system in-PNGRB, people can go to APTEL WhiCh is a
spemai terminal for handling cases of PNGRB and electricity sector. So, that is
APTEL. Thereafter, it goes to Supreme Court”.

2.24  Clarifying on arbitratfon, it was further informed that;
.. STTRRETT aTeY et §I ey 3 7t oy & AT Forfder -3y ar oY v o €1y
&1 R el e 3 g §1 8T 5 o0 anuay fthe ey 81 BT 9ay Ye dieard &
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2.25 When the Committee sought to know whether PNGRB is appointing any special

advocate for defending the cases, it was informed that: ”

“We have a panel of advocates whom we engage for handling the cases in
APTEL. Sometimes, we also engage senior advocates also for the cases which
are in the High Courts and Supreme Court for which we do not have a fixed
panel. So, looking at the case, we engage advocates”.

2.26 When asked to furnish a detailed note on the Dispute Resolution Mechanism
adopted by PNGRB, the Ministry submitted* as'under. | o

"At present, there is no scope of the ADR Mechanism in the cases related to
PNGRB. Moreover, PNGRB adjudicate the compliant in ‘accordance with
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Section 25 and settle/adjudicate the disputes in accordance with Section 24 of
the Act”.

2.27 When asked how does the Board ensure level playing field in-ensuring fair trade
practices among the competing entities in vanous activities of petroleum sector like
laying of infrastructure for transportation of petroleum goods and distribution and
marketing of petroleum products, the Ministry submitted as under:

“To ensure fair trade and competition amongst entities, PNGRB has already
notified the NGPL Access code regulations and CGD Access code regulations
to ensure access to common carrier pipelines and CGD networks.

- PNGRB is in the process of revising Uniform Access Code including Operating
Code and standard GTA for natural gas pipelines so that, all common carrier
and contract carrier capacity can be booked through an independent
Transmission System Operator (TSQ) in a transparent manner,

Further, PNGRB follows the transparent competitive bidding process for
authorizing entities for laying, building, operating or expanding Natural gas
pipelines, Petroleum product pipelines and development of CGD networks.

As on date, Petroleum Products and Natural Gas have yet to be notified by the
government, accord!ngly activities related to marketing of petroleum products is
not under purwew of the PNGRB".

2.28 When enqmred about how many contractors have been penalizedlblackhsted
and fines levied for not completing the work within the stipulated time, the Ministry

submitted as under:

“As per the NGPL, PPPL and CGD Authorization Regulations, the Board shall
allow a reasonable time o the authorized entity for fulfilling its obligations under
the extant Regulations. However, in case of failure to take remedial action by
the entity, the Board may initiate penal action as per the Regulattons

Safety issues

2.29 When asked about the recent initiativés taken to improve the safety of gas
stations, the representative of the PNGRB informed that:
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2.30 On being asked about accidents that have taken place in the last five years in

CNG and PNG outlets/pipelines and the nature of accidents, the Mmlstly submitted as

under:;

2.31

“Entities have reported the following major incidents in CNG and PNG
outlets/pipelines in last & years: -

Year , 2016-17 [2017-18 [2018-18  [2019-20 2020-21

Number of accidents 31 16 16 12 - 15

When the Committee sought to know further about the main types of accidents

and action taken thereto, the representative of PNGRB submitted that: . .

“... whenever any major accident takes place, we have defined major accident as
an accident in which a fatality has taken plaee or fire has lasted for more than 15
minutes or it has led to shut down of the plant or there is a loss of more than
Rs.20 lakh. So, we have a defined regulation called, ERDMP, Emergency
Response and Disaster Management Plan. In that we have defined which of
these accidents are to be investigated by the respective entity. We have defined
what kind of committee they have to constitute. They have to submit their
recommendations to us. In some of the major incidents where we find the
disaster is much bigger or we find the gravity is much higher, then in that case,
we appoint our own investigation tdam and that investigation team investigates
the incident and submits its report to the Board. In that report what they cover s,
what are the causes of failure and what are the recommendations to prevent it in
the future. They identify that. These recommendations are collated on the
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accidents and shared with the industry through the meetings and we also
webhost it on our portal so that everyone can take action on that. We also do
regular follow up with the industry against the compliance of those
recommendations. '
‘ \ 1

in addition to that, the reports of these committees are put up to the Board
of the respective entity so that the entire company Board takes cognizance of
that and the Action Taken Report of the Board is again submitted back to the

'PNGRB. So, the system is strengthened. In the past we had observed that there

was gross negligence like there was an accident in GAIL, Tatipaka in 2014 where
the Board has also imposed a penalty on the entity for hon-compliance with the
regulation in line with the Act. So, that way we have a very structured system and
we regularly hold capacity building workshop with the industry where these
incidents are presented and learnings are shared. The technical experts share
their views as to how to reduce such incidents in the future. If any change is
required in our regulations, we change and update our regulations”.

On being asked about actions that have been taken in regard to those accidents

and the compensation paid out to those affected by such incidences, the Ministry

submitted the following information:

?..

a

b.

C.

“Majority of the incidents are due to: -

Fire due: to rupture/ breakage/ Ieakagerof underground gas lines due to~
excavation jobs done by different servzce providers/ third party wﬂhout the
knowledge of the entity.

Disposal of garbage over the MDPE (plastic) lines and subsequent burning of

- garbage leading to failure of gas lines and fire.

Bursting of CNG cylinders at the time of filling due to use of spurious CNG
cylinder by vehicle owner. '

“Actions taken in regard to those incidents: -

.Each accident had been investigéted by a multidisciplinary team comprising

senijor officials not directly involved in the activity where accident had taken
place. Reports are submitted by the. entlty ‘within 30 days from the date of
incident to PNGRB.

Compliance of Action taken Report (ATR) is provided by the entity on
recommendations of the enquiry committee to PNGRB so as to prevent
recurrence of similar incident in future. -

All recommendations of enquiry committee of accidents across the CGD industry
have been compiled by PNGRB and shared with all CGD entities to prevent
recurrence of similar accident in future,
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d. Workshops are organized by PNGRB with all Industry members at regular
intervals where major accident cases are discussed for common learning/
sharing of experience amongst all concerned.

e.PNGRB approved TPIAs (Third Party inspection Agencies) carry out on site audit
and mock fire drill across all CGD installations on behalf of PNGRB once in
every five- years. This has helped to improve the safety standard of the
-installations and also brought awareness amongst employees on how to handle
emergency in case of outbreak of fire, recue, relief operations etc”.

2.33 When ‘asked about the agency that conducts investigation into such incidents
and whether PESO clearance/certificate mandatory for setting up CNG/PNG stations,

the Ministry submitted the following information:

“As per PNGRB ERDMP Regulations, all major incidents shall be mvestlgated
by multi-disciplinary team to identify the shortfalls, conveys root cause and
suggest recommendations to prevent reoccurrence of such incidents as under;

I. A multidisciplinary team consisting of senior level officials from other mdustrles
_constituted by PNGRB on case-to-case basis.
i, A multi-disciplinary team of semor officials constttuted by entity from with the
lndustry _

It was also informed that PESO clearance is a mandatory requirement for
setting up CNG/PNG stations”, '

2.34 When asked whether there is any Public Liability Insurance Policy for consumers
similar to LPG consumers provided by OMCs, the Ministry submitted the foilowmg
information;

“Yes. In compliance of Regulation 9(1) of PNGRB (ERDMP) Regulations 2010,
it is mandatory to comply with the Public Liability Insurance Act 1991 and
accordingly CGD entities are required to have "Public Liability Insurance Policy"
for consumers”.

Bidding Rounds

2.35 When ésked to furnish details of the 8th and 9th round of bids by MoPNG their
terms and conditions along with their progress and whether the terms:and conditions
and timelines are being complied as agreed upon, the Ministry submitted the fo,llowing
information: : '

“The 8" CGD Bidding round was launched on 22.11.2016 and the following
- GAs were bid out for development of CGD Network:
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Lt 4 B i ot B A el L) A LhE
1 |South Goa District - Goa Indian-Oil  Adani  Gas|07.02.2018
Private Limited )
2  |Karnal District Haryana® ' [Indraprastha Gas Limited {08.02.2018
3 JAnibala&Kurukshetra Districts|Haryana HPOIL ~ Gas  Private{02.07.2019
, Limited ' '
4 [Kothapur District Maharashtra [HPOIL ~ Gas  Private|02.07.2019
. Limited
5 [Bulandshahr (part) District  |Uttar Pradesh |Indian-Qil Adani  Gas|06.03.2018
' Private Limited
6 [Bagpat District Uttar Pradesh |Baghpat Green Energyj10.04.2019
' ‘ _ Private Limited

9" CGD Bidding round ~

The 9" CGD Bidding round was launched on 12.04.2018 for development of
CGD network in 86 GAs which included 174 districts (156 full and 18 part),
spread over 22 States and Union Territories in the country covering 24% of
India’s geographical area and 29% of its population. More than 400 bids were
received in respect of all the 86 GAs offered in the bidding round.

With the aim to achieve the assigned targets, PNGRB closely monitors the
progress of CGD projects across the country. However, COVID-19 pandemic
has impacted the progress of CGD projects in the country”.

2.36 PNGRB have further informed that In ‘order to furthér expand the“-CGD Network,
PNGRB is in the process of finalizing the list of GAs for the 11" biding round. A fentative
list of 44 GAs (120 districts &1-part district) was web-hosted on 4th February, 2020
. seeking views and suggéstions. from various stakeholders. The launch of 11th CGD

bidding round has, however, been delayed due to the current COVID-19 pander’pic
situation. '
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Chapter — il
CGD Netyvorks

In order to facilitate speedy implementation of the authorized CGD networks,

MoP&NG requested PNGRB to draft a CGD policy, which was formulated with the
involvement of the CGD entities and MoP&NG. The Government on 23" January 2020
has released the draft policy that provides guidelines for the State Governments for

implementation, which would be be’neficiai for the overall growth of the CGD sector.

Safety of the City Gas Dlstubution Networks -

(a)

(b)

(c)

As mentloned above, PNGRB has notified the PNGRB (Technical Standards and
Specifications including Safety Standards for City or Local Natural Gas
Distribution Networks) Regulations, 2008. These ReQuIatidns cover the design,
materials, fabrication, installation, inspection and testing, commissioning,
operat[on maintenance, modifications and abandonment of CGD network for
domestic, commercial and industrial users and apply to all pipelines, distribution
mains and piping facilities downstream of inlet isolation valve of city gate station
(CGS) up to and including consumer meter for commercial or industrial customer
and up to final isolation valve including connecting hose to gas appliance for
domestic consumer. | '

All entities are required {o demonstrate con’rpiial‘ice to these regulations through
assessment of conformity of various activities at d;fferent stages through
appropriate certification, monitoring, control and mitigation mechamsm including
statutory audits, third party inspections etc. by accredited third party agencies at
specified periodicity and through appropriate submissions to the Board. The
compliance assessment through accredited third—party agencies are an accepted

national / international practice.

Presently, 27NABL accredited Third Party Agencies are empanelied to Lindertake
these inspections/ audits. Further, 'PNGRB also undertakes compliance
assessments through multi-disciplinary teams to check compliance of these

Regulations. The compliance status of the recommendations made during these
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inspections/ audits is also monitored. However, the prime responsibility for safety

of oil and gas pfpe]fnes lies with the entity.

Expansion of CGD Network o

3.2  When asked to furnish a note on the role of the Ministry and PNGRB
vis-a-vis City Gas Distribution Network, respectively, .the Ministry submitted the
following information: '

“Petroleum & Natural Gas Regulatory Board (PNGRB) is the authority to grant
authorization to the entities for the development of City Gas Distribution (CGD)
network in Geographical Areas (GAs) as per PNGRB Act, 2006. PNGRB
identifies -GAs for authorizing the development of CGD network in
synchronization with the development of natural gas pipeline connectivity,
natural gas availability and techno-commercial viability. Providing PNG
(domestic) connections is a part of development of City Gas Distribution {CGD)
Network by an authorized entity.

Further, as per Section 42 of PNGRB Act, “The Central Government may, from
time to time, by writing issue to the Board such directions as it may think
necessary in the interest of the sovereignty and integrity of India, the security of
the State, friendly relations with foreign States or public order”,

3.3  When asked to provide details w.r.t. the PNG (Piped Natural Gas for domestic
households) and CNG (Compressed Natural Gas for vehicular population) consimption

during the Iast five years, the Ministry submitted the followmg information:

“As per the information submitted by entities to PPAC following is the
consumption reported for PNG and CNG:

(in MMSCM)
Year PNG CNG Total
2015-16 470 | 3029 . 3408
2016-17 522 3346 3868
2017-18 580 | 3737 | 4326
2018-19 674 4292 4965
2019-20 771 4632 5403
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3.4 Onl being asked about the details of steps taken for increasing PNG
households and CNG stations in the next ten years, the Ministry submitted the

T

following information:

“Providing Piped Natural Gas Connections (PNG) to households, commercial &
industrial establishments and Compressed Natural Gas (CNG) to vehicles are
the part of development of CGD Network and the same is carried out by the,
entities authorized by PNGRB. Presently, there are 228 Geographical Areas
(GAs) authorized by PNGRB for development of CGD Network across the
country till 10th CGD Bidding Round. -

Remaining areas of the country will be covered in future bidding rounds for
development of CGD Network based on availability of natural gas pipeline/
source and techno-commercial viability.

As per fnfbrmation available. with PNGRB, as on 28th February, 2021, PNG
domestic connections have been provided to approx. 76.05 Lakh households
and 2,830 CNG Stations are operational across the country,

_ Under 9th and 10th CGD Bidding Rounds, CGD entities have made
commitment to provide 4.23 Crore PNG Domestic Connections and set up 8181
'CNG Stations over a period of 8/ 10 years across the country. In this regard,
PNGRB has granted additional time period to CGD entities on account of
COVID-19 pandemic, which varies from 129 days to 251 days.

In order to create competition in CGD areas, PNGRB has notified Guiding
Principles for declaring City or Local Natural ‘Gas Distribution. Networks as
common carrier or contact carrier Regulations to provide non-discriminatory
open access to third party entities. In order to further increase the coverage of
CGD network, which includes both CNG and PNG, PNGRB on 04.02.2020 had
released a list of 44 GAs consisting of 120 districts identified on the basis of
availability of natural gas source in their vicinity, With implementation of this
prospective list proposed for the 11" CGD bidding round, the number of districts
authorized for development of CGD Network would reach 520 districts, which
would cover approximately 70% of the country's Geographical area and 84% of
its population”. '

Geographical Areas under CGD

3.5 When asked to provide a list of Geographical Areas that have been covered by
Natural Gas Pipeline infrastructure in the country, the Ministry submitted the following
information:

“List of GAs that have been cove|red by Natural Gas Pipeline is enclosed as
Annexure-I1X". '
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3.6  When asked to provide a list of Geographical Areas that are yet to be covered by
Natural Gas Pipeline infrastructure in the country, the Ministry submitted the following
information: '

“Further, Government is commitfed to provide Natural Gas to all GAs in the
country for the PNG and CNG uses”.

3.7 With regard to the development of Geographlca[ Areas (GAs) for increasing the
CGD Network, it has been informed that;

“PNGRB, vide Public Notice dated 2nd June, 2020, clarified that any entity can
set up an LNG Station in any Geographical Area (GA) or anywhere elsg, even if
it is not the authorized entity for that GA. However, such entity shall comply with
the Provisions of the PNGRB Act and regulations made thereunder, such as
T4S Regulations. Subsequently, queries of the stakeholders in this regard were
addressed by vide Public Notice dated 23rd July, 2020".

During the oral ewdence it was further informed that:

aﬁzso—ﬁmmqﬁawaﬁ?ﬁmﬁq%i fﬁaﬁﬂ’@ﬁ%ﬁﬁﬁzqﬁmﬁ%ﬁﬂ
FC faU T 2, because of some problems. 3T+t ¥ 228 ultars & efT 400 & sarar
Rt 7 1 57 o R A Rfteeqe ¥ siaeka 20 Tt 247 7 g e &
FAT FL T 81 53 per cent of the geog’raphié:aléfea and 70 per cent of the

population will have access to CGD network after our last bidding round”,

3.8 When asked the criteria of calculating the coverage of populatlon ina partacu[ar
GA, during the oral e\ndence it was further informed that: ‘

. regarding your question that how do we calculate .the-coverage of 53 per
cent in terms of area and 70 per cent in terms of population, you are very right
when you said that even in Delhi, 70 per cent population is not covered. So,
how do we do it is that if we have auttiorised Delhi, so we count that people has
access to city gas distribution. So, whether people are taking connection or not
taking connection, that is their choice. There may be certain areas where
pipeline has not been laid by the authorised company. But then that we take
care of when we monitor the progress of that particular area. [f there is a certain
fixed commitment there in terms of work programme that they have to lay so
much steel pipelines and then they have. to give so many PNG connections;
they have to set up defined number of CNG stations. If they are not completing
those targets, then we can take action against those companies. So, this 53 per
cent and 70 per cent is basically like if an area has been authorised, so that
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entire area and the entire population we consider it as covered by CGD. It will
not happen that on day one, that entire area will have CGD connections or gas
connections. But over a period of eight {o ten years, we expect that the entire
area will have either gas connection or they will have an access. Then, it is their
choice whether they use LPG or they use piped gas’. '

It was further submitted that: -

fepeiHIeR BT UTgUelTs of BT 31 Wt HIRY f feedl & 20 Aot TRAT €, werd g9
AT I TR 9Tl TRt # farge fmam gar & o ST IR a1ot URATST HaR R 8y
gl S8 R fhemIeR o e &1 88 8, SaWT UTSUaed 9ol of el sl 2l
3R 78I BB 8 T 9 9Iep RaclTh HRIATE! el o'l

3.9 When asked about the mechanism after the expiry of the term of a particular

geographical area, the representative of the PNGRB informed that:

“areft QR sAuTitReRe R w1 Arhie uitwayfea e gig aut w1 g & %
Wﬁmmﬁqﬁﬂmﬁqﬂﬁ"@w@ Tt gl gH ol us wreier ffaae
%@f&mw%mélw%m%mawmmﬁmmaﬁﬁ?@rﬁmwéaﬁt
HISET TRE [T TAT §) 57 T [EE F a9 & 914 STgl IE AThied Ry
e wew €7 9@ |, g9 I9 URET & ST HRaT 3T 1 a9 §l 98 |

- STTATTETe TATEET o STATAT ST 1% ST T &1 AT ATg, AT A8 HIH F qHhal gl 9%
HOTET T 6 AT AT SRE A Tk 9 T TohaT &1 T ATehe F Fefi e e
3T g 1g IRilT #xd g [ adiEler i avig & e ot F9 g 9ed §, o afdas
et fent) sl or o fay T doTeor AR

Retail CNG Ouilets

3.10 When asked of the guidelines/criteria for setting up of CNG stations in
the country how CNG station allotments are made and which agency is
responsible for granting necessary permission for the same and are the
conditions for issuing license/permits on CNG stations in various cities, the Minisfry
submitted the following information: '

“PNGRB authorizes entities to lay, build & operate CGD Networks through
competitive bidding process. From 8" CGD Bidding round onwards, targets for
establishment of CNG Stations has also been included as one of the bidding
criteria. The entities participating in-the bid have to quote the number of CNG
stations that they propose fo setup in the next eight years (in some cases ten

R
xr
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years) in the subject GA along with number of PNG domestic connections and
inch-km of pipeline to be laid within that GA. Technically eligible entities submit
their quotations against the CNG, PNG and inch-km numbers and a composite
score is derived for each entity. Thereafter, the entity with the highest composite
score is declared as the successful entity. After that, the successful entity has to

- submit a Performance Bank Guarantee to PNGRB to fulfilf their commitment for
the development of CGD Network. Thereafter, the authorization letter is issued
to the entities with terms and conditions to be complied by them. The authorized
entity has to achieve the year wise target with respect to the number of CNG
stations to-be established, PNG connections to be provided and inch-km of
pipeline to be laid, as mentioned in the authorization letter”.

3.11 When enquired as to whether the CNG stations are Corh'pany owned-
Company operated (CoCo) or are license to some authorized agents and also,
where do these CNG stations source their gas from i.e. IGL providing CNG to all

the stations or from some other distributor, the Ministry submitted the following
information: |

“Once authorized, the CGD entity has to setup CNG stations in their GA as well
as provide PNG connections. Entities have their own system of allotment of
CNG stations, they only have to fulfil their targets of each year as mentioned in
their authorization letter. These CNG stations may be CoCo or licensed to some
other agents for operation, but have to be-owned by the authorized entity only
as per the terms and conditions of the-authofization letter and shall comply with
all the technical and safety standards of PNGRB. The authorizéd entity has to
fay pipeline within their CGD network in ordér to transport natural gas within
thelr GA o provide PNG connections and supply natural gas to their CNG.
stations. For this purpose, the entity may source natural gas from any natural
gas pipeline which is in the vicinity of their GA or through cascades from a
feasible natural gas source, at their discretion. All CNG stations within a GA are
owned by the sole entity and the natural gas for consumption in these CNG
stations has to be sourced by the same entity”. . , -

3.12 When asked if there is suffi_ciént gas available to meet the increasing
demand and if not, how does it intend to meet this demand and how many CNG
statibns are planned to be opened in hé)ﬁtufi‘ve years, the Ministry submitted the
following information:

“As per Minimum Work Program assigned through competitive bidding in the
9th and 10th CGD Bidding Rounds, the authorized entities have committed to
set up 8,181 CNG Stations over a period of 8/10 years across the country.
6,941 CNG Stations are expected to be set up across the country by FY 2025-
26" e :
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Coverage under P‘NG '

3.13 When asked as to whether any “exclusive rights given to distributors in
geographical area for a particular period of time of the projects and for how long do they
enjoy this privilege along with state-wise data in this regard, the Ministry submitted the
foi[owmg |

“The entmes have been given two types of exclusivities: -

i. Excluswity for laying, building and operatmg a CGD Network — This exclusivity
is given for a period of twenty—f[ve years from the date of authorization.
ii.  Exclusivity from the purview of Common Carrier or Contract Carrier — This
exclusmty is given for a period ranging from three years to 10 years as per the
- provisions of PNGRB’s extant regulations.

As per terms and conditions of the authorization for development.of CGD
Network, the entities are allowed an exclusivity period of 3/5/8/10 years from the
date of authorization in terms of an exemption from the purview of the contact
carrier or common carrier for the respective CGD Network.

- \

[n this-regard, PNGRB has notified Guiding Principles for declaring City or Local
Natural Gas Distribution Networks as common carrier or contact carrier
Regulations to provide non-discriminatory open access to third party entities”.

3.14  When asked to furnish district wise détai{s of number of households that have
been covered with PNG network in the last five years in the country, the Ministry stated
as under:

“GA wise details of PNG domestlu connectlions in the Idbl five years in the
country are given in Annexure-X".

3.15 When asked about the parameters on which it is decided whéfher an area has
been accessed/covered by Piped natural gas, the Ministry submitted the foiiowing
information:

“City Gas Distribution or CGD Networks are established based upon the
availability of natural gas in their vicinity, The Geographical Areas (may consist
of single district, part district, two or more districts or any such combination) are
identified on this basis and upon finalization are bid out in the subsequent CGD
- Bidding round”.

3
AT
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3.16 When asked as to whether PNGRB is focusing upon intensifying PNG
connection within a Geographical Area (GA) for expanding coverage, the Ministry in its
written reply submitted as under:

, 1
“Yes, PNGRB has amended the CGD Authorization regulations on 06.04.2018
and increased the percentage weightage of number of domestic PNG
connections quoted by the entities to 50% in the bid evaluation criteria.
Subsequent to this amendment, 9" and 10" CGD Bidding rounds have been
concluded by PNGRB attracting bids for providing approximately 4.24 crore
domestic PNG connections in the coming 8-10 years”.

Pricing of PNG & CNG

3.17 When asked to provideA details w.r.t. India's natural gas pricing formula, the
Ministry submitted the following information:

“The guidelines notified by MoPNG w.r.t Natural Gas pricing formula is attached
as Annexure-XI".

3.18 The Committee desired to know the price of natural gas for PNG/CNG
consumers fixed and asked about complete break-up of the pricing formula and

factors that impact the pricing of CNG/PNG in retail, the Ministry submitted the
following ;nformatlon

‘Petroleum and Natural Gas Rogu!atory Board (PNGRB) has authouzod G/‘\IL
(India) Limited for implementation of City Gas Distribution Projects in six -
Districts namely VaranaS| Patna, Ranchi, East Singhbhoom, Khordha and
Cuttack.

The Pricing mechanism for CNG/PNG segments for GAIL's CGD Projects is
typically linked to ‘cost plus’ pricing with consideration of economic benefits to
‘alternate fuel' pricing. Cost plus pricing is based on the principie of reasonable
return on the capitai empioyed and operating expenses incurred in the GA. The
same is incorporated.in pricing structure in the form of gas costs, supply and
distribution costs & entity margin.” =~

It is the endeavour to benchmarks the selling price CNG/PNG w.r.t. the energy
equivalent price of the respective alternate fuel being replaced, typically at
discounts which induce the customer to switchover to PNG/CNG.

In view of the changing market dynamics of CGD industry, other factors such as
price acceptability in the market-competitive environment etc. are also taken
into consideration while determining the pricing for CNG/PNG.
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Cost Elements of Delivered Gas for segment up to CGS of respective GA:
Delivered cost of Gas shall be worked_out on considering following parameters:

Ex Terminal gas price

Exchangerate

Marketing Margin . :
Trunk Pipeline Transmission Charges :
Taxes and Duties

Supply and Distribution Cost ~ ~~
Supply and. Distribution (S&D) Cost include the cost incurred for sale of

CNG/PNG products covering Operation and Maintenance expenses and
incidental/ other expenses as follows: .

~ 8&D for PNG

Operating Expenses
Utilities (Power & Fuel)

‘Consumable Stores & Spares & AMC / Repairs & Maintenance of network

CGD Network Transportation Tariff

Transportation cost of Cascades (apportioned for PNG Consumption if PNG is
supplied through Cascades)’

Other Expenses / Marketing /Sales Promotion

S&D for CNG

Operating Expenses

Utilities (Power & Fuel)

Consumable Stores & Spares & AMC / Repairs & Maintenance of CNG Station
Faorecourt management / CNG Equipment

CGD Network Transportation Tariff

Transportation cost of Cascades :

Other Expenses / Marketing /Sales Promotion

C. Entity Margin

Entity Margin include the trade margin / facility charges etc. payable to Dealers /
Oil Marketing Companies (OMCs) and entities marketing margins.

D. Taxes and Duties

1
All the applicable taxes and duties

lllustration of Pricing Formula:
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Sample Pricing Formula for the CNG and PNG Price is illustrated below:

Domestic PNG : Unit Price
Cost of Natural Gas to CGD Entity at City Gate Station A
Supply & Distribution Cost of CGD Entlty : B
|Entity's Margin C
~ [Basic Selling Price ) _ D = A+B+C
Value Added Tax (If applicable) E=VAT Rate*(D)
Any Other Tax (If applicable) F
Retail Selling Price (Rs/SCM) ‘ . D+E+F
|cNG : Unit Price
Cost of Natural Gas to CGD Entity at City Gate Station A
Supply & Distribution Cost of CGD Entity B
Entity's Margin (incl. Dealer / OMCs) ' " C
Basic Selling Price " D=A+B+C
Excise Duty " E=14%*D
Value Added Tax (If applicable) F=VAT Rate*(D+E)
Any Other Tax : G
Retail Selling Price (RsIKG) D+E+F+G

Factors that impact the pricing of CNG

a.Cost of Natural Gas: The prices of domestic gas is.determined and declared by
Petroleum Planning and Analysis Cell (PPAC) on half yearly basis as per New
Domestic Natural Gas Pricing Guidelines, 2014 nofified by Ministry of Petroleum
and Natural Gas. '

b.Trunk Pipeline Transportation Tariff: Trunk Pipeline Transportation is

- determined and notified by PNGRB as per PNGRB (Determination of. Natural

Gas Pipeline Tariff) Regulations, 2008

¢. Market Demand: Higher demand of CNG/ PNG vyields better utlhzatlon of the
infrastructure capacity, thereby eases S&D cost

d.Taxes and Duties: 14% excise duty is applicable on production of CNG. Further,
Value Added Tax as per the respective State Govt. Tax Rate. Value Added Tax
(VAT) rate on CNG is very high in different states e.g. 14.5%in Uttar Pradesh
and Andhra Pradesh, 15% in Gu;arat 14% in Madhya Pradesh, 20% in Blhar
etc while the same is exempted in Delhi”. :

-3.19 When asked about the cost benefit for consumers for a fixed amount of

volume of gas by PNG vs LPG, the Ministry submitted the following information:

“The current retail selling price of a domestic LPG cylinder as of 01.04.2021
at Delhi is Rs.809 per 14.2 Kg cylinder. Since May, 2020, while there is no
subsidy to LPG consumers on Domestic LPG in some markets like Delhi, for
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consumers in far-flung and remote areas, Government continues to provide
some subsidy due to higher inland freight from port to bottling plant.

An example hased on Delhi-NCT G}\, the PNG v/s LPG calculations are as

under:

{April 2021) A

GCV of 1 Kg of LPG ‘ 11900 Kcal

1 Kg of LPG 0.047 MMBTU

1 Cylinder of LPG: 14.2 Kg (A)" 0.67 MMBTU

Price in Delhi (B) . 809 Rs.

Domestic Gas - .

Cost of 1 SCM of PNG in Delhi { C) 28.41 - . Rs.

GCV of 1 SCM of PNG 0880 ~ Kecal

1 MMBTU - 252000 Kcal

GCV of 1 SCM of PNG(D) 0.039 MMBTU
- 119.88 SCM of PNG equivalent 564.79 Rs.

conversion used= 1kg= 1.4 SCM

Comparison in Terms of Energy and prices .
PNG ' LPG
Cost in Rs/MMBTU - 724863 1206.46

(C/D) (B/A)

3.20 When asked about the prevalence of varying taxes in different states on gas, it

was submitted that: ‘
7 ST T SiY 39 &, ¥ Py wewaqy $1 ) B R Redree 2, SRy e
TRpAST AT &1 o, W 99 d@ A Sieadr W el N 09 G 1 ey off
TG TEl 1T 3R %7 1 Y I €, 98 TTaR Ui wRie § 24-25 ye o 89 eRar
81 gafoTy U 9T vlerie St v it oiRe @ €, 98 o 31 oFR T Siited) § T €, §9
gg T8l B & (9 SHeg! ¥ yig qRie ¥e @I, N Sif Holl oy of Qlfb 9 & & 33!
et § anfier @ foram oy A g Sevl, St ofi TRy varisT @l of) T aE
el : |

3.21 When asked about the tariff mechanism in case of GAs connected through

mulitiple pipelines, the representative of the PNGRB informed that:

Ry
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... gergs ERw F e Werer qRT T R 81 ST W@ WRIET & Till now, the

consumers had to pay tariff for each pipeline. If a gas is passing through
multiple pipelines, the consumers had to pay a cascading tariff. So, to avoid this
cascading tariff, we have introduced the concept of unified tariff. All the natural
gas pipelines - which are interconhected and which are forming a part of
National Gas Grid - will be subjected to unified tariff. The consumers who are
there on this network of the National Gas Grid System, have to pay only one
single tariff. So, that will make gas affordable in far-flung areas and it will make
gas affordable for the people who are using multiple pipelines. $U®T U6 BRICT g

BT 5 p.oft. IR A o SMiRew IR digged &, SR il sl Reefw, Sar
hRIST BT T CarerieT, WY e oY arelRiget o €, SRy St e oft e iy
T TSt & foTU 3R ST Hediuer 2RW e &, oY HisarT &Y ¥ oiR Rivrer SR 8,
A AT Sarer 19 oS g gad Bl '

T U et g ofY 2R o Qor F @Y U Tereest e and €, onR ST Hediue
R ¥ AT U, A I8 IR B T 1 Al 319 F(hIgs R BT a0 A Y
ffe araer @ 3N Y U e ¥ gaveic Saer B R Aol -
rfifeer off gom ot dogef @ /7 oY Bkl &, A7 98 U7 <war ¥ 98 ey
URUSET W & 31K 98 UEuasT 5 & &, ar 3 Arfel St gy g arEr & Ry
Ted O AT o fes Y < F G & SR &, Y 1 Ay et 2 o forer ST e
Fafery g {R-ai-1er gedifeer <o 5 serr

3.22 Elaborating during the oral ewdence about the discrepancies in tariff rate
due to the distance, the representative of the PNGRB submitted that: _

. ST Ye TTeT SoT T fo giwige SR &t auie & §70 decH™t W Bl 9 | &
AoTees &, ST ST ST 9T fR ST SR aTer 8, IFhT 9 ST ST AT 39 ARE 9 B
fRGSIER dY TE 81 3T LN T % o1 T UIEUeET ¥ & S gfhes SR
& AT FIT & - W - 1 3RO —2 &1 W1 & S e €, ST R 4 wRfe O e
T, R 3 SIH-2 a1y e’ U R 98 81 $M-2 ¥ oFR 70 T § Y W2 At
26 TR 311 65 0, el U8 YT ST §] ST R T4 Ffhrgs R ¥ v

ard) & oI v € i SIRY STTT-3TeTT UIguelsd &, Wamﬁwﬁlwa‘r
ST doeeliamet ¥, o NoTsiemRdr ¥ o & uger Y & g w12 Wi Yo alw
et & IRRT W 2R fhasy oy & ofi o farsanse uguensy &, v o s & 9
I YT R &, 98 Y ST e § 9 usuaET duis @ SR e a8 s &
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e, At evcHd Bl 98 ¥ Hvr TS 9 ORE 4 I8 T RRTH 81 T TR &1 e
78] 81 9RT et TART & )

3.23 The Committee pointed out that there is a huge difference in the prices of
CNG in Delhi aﬁd in regions in neighboring states, When asked about the reasons
for this huge difference in prices of CNG and does this not put burden on
consumers of Dethi, the Ministry submitted the following information:

“While allocating domestic Natural Gas to various industry sectors in India,
Government has placed City Gas Distribution (domestic PNG and CNG for
transport) in_the highest order of priority. The relatively cheaper domestic gas
(when compared with imported Natural Gas) is allocated to CGD entities based
on their actual consumption of all types of gases (domestic and RLNG) in the
previous 6 months. The price of domestic gas is periodically notified by the
Government and the same is passed on to CGD entities as the base cost.

The retail CNG price is then a build-up of various cost heads such as taxes,
- transportation charges, dealer margin, supply and distribution costs etc. The
retail price therefore depends. on the CGD entity and the location of
Geographical Area (GA). It'is important to point out that since Natural Gas is
outside the ambit of GST, taxes such as State VAT and Central Excise duty
continue fo be applicable on CNG, causing price differences across
regions/States”.

Grievance Redressal Mechanism

3.24 When asked as to whether there are any Marketing Discipline Guidelines
(MDG) applicable to PNG/CNG outlets to pre\;lent act any irregularities [/
malpractices indulged if any, by these outlets, the Ministry submitted the following
information: " |

"With regard to Marketing Discipline Guidelines (MDG) applicable to PNG/ CNG
outlets to prevent act any irregularities/ malpractices, it is informed that there
are no such specific guidelines issued by PNGRB. However, obligations of CGD
entities and the consumers regarding the requirements to maintain quality of
service pertaining to PNG domestic connections and CNG stations have been
provided in PNGRB (Code of Practice for Quality of Service for City or Local
Natural Gas Distribution Networks) Regulations, 2010". -

3.25 On being asked about the system put in place for disposal/redreéSal of
consumer complaints against PNG/CNG companies/entities and how many
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companies have been penalized for non-compliance of guidelines, the Ministry
submitted the following information:

- “PNGRB addresses the grievances in a time bound manner under Centralized
Public Grievance Redress and Monitoring System received from PMO/
- MoP&NG. ‘

In addition to this, PNGRB also flags the complaints/ issues received from
various consumers to the concerned CGD entities for timely disposal. The same
is .being done by the concerned entities in time bound manner. In this
connection, as on date, there are no instances wherein CGD entities have been
penalized for the same by PNGRB".
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- Recommendations/Observations

Recommendation No. 1

National Gas Grid Nefwork

The Committee note that India is the world’s third largest energy
consuming nation and a large parf of hydrocarbon requirement of about 87
peréent is met through ’imports of crude oil. India’s share in global energy
consumptioh is set to rise and.high reliance will be on import. The Committee
also note that natural gas being an environment friendly clean fuel has a potential
to play a significant rale m providing solutions to the growing energy needs and

to address environmental challenges.

~The Committee further note that the Government is now focused to
promote uéage of natural gas across the counfry so as to increase the share of
nat[jral gas in the primary energy mix from the current level of 6 percent to at
least 15 percent in the coming years lamd move towards a gas based economy.
Towards this end the gas pipeliﬁé infrastructure in the country is being
developed alongwith development of gas sources in the form of domestic
production and import of Liquefied Natural Gas into the country. The Committee
"are also aware that gas pipeline is an economical and safe mode of transporting

the natural gas.

The National Gas Grid has been envisaged to ensure the availability and
equitable distribution of natural gas in all parts of the country. At -preseht, about
20,227 kms of natural gas pipeline network is in operation and in order to develop
an vibrant gas market, an additional 15,500 kﬁls of pipeline is beiﬁg executed
across the country to complete the gas grid which -will connect all major demand

and supply centres in the country.

The Committee also note that Government has plans to create
infrastructure like LNG terminals for import of LNG into the country to 'rrieet the
rising natural gas demands. The Commiitee also observe that the
Ministry/PNGRB has invited bids for of City Gas distribution netWork in many

A
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geographical areas in the country in the recent 8%, 8" and 10" rounds. After
completion of these rounds of bidding, it is noted that 238 Geographical Areas
(GAs) in 407 districts have access to CGD network.

'

. The Committee are of the opinion that a national gas grid is an important
energy i‘nfrastructure project in the country which will help the country achieve
social and economic progress along with development of associated projects
namely execufion of pipelines projects, CGD networks and LNG terrﬁinals,- etc.
The Committee appreeiate the move of the Government to create an

infrastructure with a planned gas pipeline of 35,700 kms of across the country,
| out of which 20,227 kms are operational and 15,500 kms are under various stages
of construction and expected to be completed by 2024-25, Considering the efforts
and importence, the Committee recommend that the Ministry should periodically -
review the progress of the national gas grid projects and take appropriate steps

and coordinate with the concerned authorities at the highest level so that this
| important infrastructure .pro_ject is not delayed and completed well in time and

without cost overruns. -

- Recommendation No. 2

Single-Window Fast Track System for approvais/ciearances

The Committee note that the laying of pipelines have been delayed due to
multiplicity of agencies involved in granting clearances and permissions. The
Committee also observe that there have been delays in RoU n:otification, rate
determination, demand of higher compensation rates and due to non-availability

of land ownership records with many State Governments.

National Gas Grid project is of national importance and therefore, there is a
‘need to bring uniformity in permissfons and clearances from various cen;cral !
state / Iecal bodies / departments to lay pipeline network. The Committee exh‘ort'_
the Ministry/PNGRB to consider issuing a blanket approval for pipeline laying,
with a half-yearlyfyearly reconciliation mechanism and a forum for joint

consultative mechanism involving elected representatives from local and at
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state/district level should be evolved to iron out all the differences arising among
various agencies and in this regard, there can be a Infrastructure Approvals
Committee at State/District level which can take up such clearances and fast
track them. The Commiitee, ,therefdre, recommend that the Ministry/PNGRB
should bring out a mechanism for a-single-window fast track system which will

help in reducing the time to process such permissions.

Recommendation-No. 3

Gas Grid Infrastructure

The Committee note that pipelines are being laid across the country under
National Gas Grid project to transport gas and spur lines from these trunk
pipelines are being drawn to take gas to end-user. The country is having a total
length of about 20,227 kms operational pipelines and about 15,500 kms of
‘additional pipeline are to be added by 2024-25. The Committee further note that
‘spur lines from these trunk pipelines' are being drawn to take gas to the end

users.

The Committee although impressed with the expansion of pipeline
infrastructure are concerned to note that the work oh Haldia-Jagdishpur Pipeline,
Kochi-Koottanad-Bengaluru-Mangaluru Pipeline {(KKWMPL) and Angul-Srikakulam
Pipeline has been delayed for various reasons like demands for higher
compensation by farmers, issues of right of use (RolU), forest clearance, etc.
These projects are of national importance in building a stable-energy security
architecture for the country. There have been some instances where the State
Governments in the above pipeline projects have heen less than enthusiastic

towards completing these projects.

The Committee are of the strong view that National Gas Grid is central to
development of gas distribution networks in the country and it is essential that
the completion schedule of these trunk pipelines should be strictly adhered to. -

The Committee expresses their unhappiness. on the delay on the laying of
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important trunk pipelines in few stretches which adversely affects the connected

portion of the national gas grid.

The Committee, therefore, recommend that the Ministry of MoPNG should
evolve 'and devise better coordination mechanism for the active involvement of
the State Governments to complete the IayingA of pipeline infrastructure in a time

bound manner and also to ensure accountability of different stakeholders.

Recommendation No. 4

Demand and Supply of Natural Gas

The Committee note that Natural Gas has emerged as one of the important
source of energy in the world. Due to its inherent advantages over other fossil
fuels, there is a global trend to shift in energy mix towards fo natural gas.
However, in case of India, share of natural gas in total energy mix currently
accounts only 6 percent as against global share of 24.2 percent. As the
Government has been-adopting policies to boost economic growth and the
demand fbr natural gas is only going to increése by 2030. The Committee observe
that this rise in demand will widen the gap between demand and supply of gas in
the country. Unless domestic production is increased from orAdue to new
discoveries the demand has to be met through LNG  imports. Howevér, these

imports are also subject to price fluctuations in the international market.

The Committee are of the view that MoPNG should evoive a plan to explore
all possible options to increase the domestic production and sﬁpply of natural
gas in the country. To{.nfards this end, the Committee desire that the Ministry
should increase the blocks awarded for exploration, intensify activities for
exploration and production from‘alr'eady discovered fields and pursue strong
diplomatic efforts to expedite construction of transnational pipelines from
neighbouring regions to bring gas and try to enter into longer term contract with
countries for import of natural gas/LNG at economic cost. The Committee further
desire that unconventional sources of gas like Gas Hydrates, CBM, Shale Gas etc.

should be seriously pursued for expiorétion and development. CBG plants may
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also be looked at as an important option to fulfili the demand. Therefore, the
Committee recommend that Ministry should prepare a blue print and way forward
for enhancing the supply and. domesti\c production of natural gas through
exploitation of unconventional hydrocarbons, expediting production activities in
awarded blocks alongwith with fiscal and monetary incentives like tax breaks,

stable tax regime etc.

. Recommendation No. 5

Capacity Utilization of Gas Pipelines

The Committee observe that the cabaéity utilization of existing natural gas
pipelines are currently on the lower side. Some of them are operating in the level
of 10 percent to 20 percent level of utilization. it is also seen that the pipelines

which have been in operation for more than 10 years have not been running to
their optimum levels _and are constrained mainly by limited availability of
domestic gas. Some Gas Based Power plants connected to gas pipelines have
become stranded (approx. with installed caﬁacity 14,305 MW) due to non-

availability of domestic gas supply and imported gas is very expensive.

The Committee understand that natural gas pfpelihes entail long gestation
periods for optimum demand realization. However, there is a strong heed to
address the chailenges impacting the full utilization of these gas pipelines for
various sectors namely industrial, power and fertilizer usage. The Committee note
that the investments of this magnitude requires a full and-efficient capacity
utilization of such important infrastructure in the absence of which such projects
drain away the pfecious resources invested for the project. It is, therefore,
recommended that immediate steps be taken to expedite enhancement of
domestic production specially through exploitation of unconventional sources
and to interconnect various gas pipelines, synchronized commissioning /
conversion of upcoming gas~based Fertilizer units, Refinery Units, Steel Industry

etc,, along the pipeline routes by making gaé available fo these sectors.
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Recommendation No. 6

Functioning of PNGRB

The Committee note that PNGRB was established after the Petroleum and
Natural Gas Regulatory Board Act, 2006 was passed by the Parliament and got
the ass'ent of the President on 31%% March, 2006. The Board consists of a
Chairperson, a Member (Legal) and three other Members who are appointed by
the Central Government. The Chajrperson and other Members hold office for a
term of five years or until they attain the age of sixty-five years, whichever is
earlier. Three Members of the Board, including Chairperson presiding over the
meeting, shall constitute the quorum for transaction of business at a meeting of
the Board: '

The Committee note that the PNGRB board has not been fully constituted
for the last few years. There are several vacancies in the board and even the post
of Financial Advisor has been vacant and many a time even the number required
for quorum is not available. The Committee are surprised to note that in the
~absence of any quorum or full strength of_the'_Board, an important organization
like PNGRB will be unable to take decisions resulting in policy paralysis and
delay in decision making would render ‘thé agency into meaningless :_and
_ toothless organization. Such vacancies over long periods of time hamper the day- |
to-day use of functioning also and particularly when the Government has plans to
increase use of natural gas in the country and is currently undertaking such

massive expansion of CGD network in the country.

The Committee further note that these vacancies wiil preclude PNGRB in
the way of .gaining stahility and establishing itself as an efficient regulator and
fails to understand why PNGRB has not been manned by peréons with

"appropriate professional background‘ and experience. The Committee view 'with
seriousness at the long period of vacancies and recommend that the Government
urgently needs to address the vacancy positions in the PNGRB and a mechanism
to select candidates well in advance- before the vacancies arise and also

strengthen the organization in terms of human resources at all levels to fully

. e
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handle and manage the rapid growth of the natural gas pipeline sector. The action

taken for filling up the vacancies may be intimated to this Committee.

e

Recommendation No. 7

Reorienting the role/power of PNGRB

. The Committee note that 238 GAs are covering 400 districts across the
country covering approximately 70 percent of the country’s Geographical Areas
(GA’s) and 84 percent of its population with the 11" CGD bidding round.

The Committee observe thét with such a network/infrastructure and large
ntimber of consumers, the safety of the pipelines and the consumers should be
of utmost priority.‘ However, till now PNGRB has a limited role in these areas as it
has heen empowered in authorizing entities to lay, build, operate or expand city
-or local natural gas distribution network. There is an urgent need to reorient the
mandate of PNGRB on the lines of other regulators and needs to be empowered

with monitoring and regulating the entire sector entrusted to them.,

The Committee desire that Ministry should review the function of PNGRB
and strengthen if further by inducting qualified manpower so as to play a more
effective role in regulating the sector. The Committee recommend that Ministry of
Petroleum and Natural Gas in coordination with other related Ministries should
frame rules and regulations and for enforcement on safely aspecis for the oil and-
gas sector be brought under the supervision and regulat_ion of PNGRB so as to
avoid overlapping mandates among various agencies and a centralized
framework, would Strearﬁline the processes and enforce rules and regulations
effectively and ‘reduce the delays. The Commiitee also desire that necessary

changes in legislation be brought ouf to this effect sooner than later.

Recommendation No. 8

Dispute Resolution Mechanism

: . .
The Committee observe that PNGRB is facing litigation against it in some
cases and are before Appellate Tribunal for Electricity (APTEL), High Courts and

some of the arbitration cases are pending in Supreme Court. With many legali
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issues, the progress of ﬁipelines and CGD networks gets affected and completion
of various projects is delayed which hampers and delay growth of gas sector in
the country. The Committee have been informed that legal advice‘is obtained by
PNGRB from Attdrney General, Solicitor 'General and other Senior Advocates and

also from a panel of advocates who represént it in various judicial bodies.

The Committee have been informed by PNGRB that as of now there is no
scope for Alternate Dispute Resolution mechanism. The Committee desire that
PNGRB/Ministry consult various stakeholders to identify the common problems
and prepare a standard operating procedure for resolution mechanism. The
Committee stréss that avenues must be explored to bring alternate dispute
resolution mechanism by wider consultation for brining transparency and
efficiency in handling legal issues. A speedy resolution to legal issues would
pave the way for an efficient and continuous progress of sector which would
improve the confidence of stakeholders. The Committee reco_mménd that steps
be taken to reduce the number of cases by engaging with the parties and arrive at

an amicable solution rather than taking recourse fo courts in every matter.

The Committee while emphasizing the need for reduction of litigation, |
recommend the Ministry to review the status of pending litigations reiated o CGD
and pipelme networks. Accordmgly, the Mlnlstry should create a robust and
transparent institutional mechanism through engaging with parties before
proceeding to various legal recourse fo settle disputes so thatvaluable time and :

resources can be saved.

Recommendatlon No 9

Public Liability Insurance Poilcv T

- The Committee observe that in compliance of Regulation 9(1) of PNGRB
(ERDMP) Regulations 2010, it is mandatory to comply with the Public Liability
Insurance Act 1991 and accordingiy CGD entities are required to have "Public
Liability Insurance Policy” for consumers. The Committee also note ‘that the

customer base has increased to 76 lakhs and is targeted to 4.23 crores
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households and currently 2830 CNG station and plans to set up 8181 CNG
stations under 9" and 10" CGD hidding rounds. With such a huge network
coming up, safety issues need to be eddressed seriously. Therefore, it is
imperative that the awareness among PNG/CNG consumers need to be increased

about the details of this policy along with the safe practices.

| Also, consumers should be informed that in case of any untoward incident
which causes injury/property damage or death of life where PNG/CNG is the
primary cause of fire, they may file a claim from the insurance company. The
Committee also desire th'at_i\ﬂinistry may review the process of claim settlement
and make publie liability insurance policy simple to' be understood hy common
people. Such advisories may be printed in the 'bills issued to consumers /
customers so as to increase the awareness among thefn along with a toll free
number to seek clarifications in this regard. The Committee, therefore,
recommend that awareness campaigns 'should be carried out among consumers

so as to avert any untoward incident, -

Recommendation No. 10

Need to re-define Coverage in Geographical Areas

The Committee are happy to nofe that the number of geographical areas
(G.As) have been inereasing consistently and 238 GAs are covering 400 disfricts
across the country with a commitment to reach 520 districts, which would cover
approximately 70 percent of the couniry’s Geographical area and-84 percent of its
population in 11" CGD bidding round.

The Committee nofe the ambitious targets with concern over the actual
number of beneficiaries of these projects. The Committee further note that even
when an area has been marked as covered in a particular geographical area, the
connections do not reach every household. The definition of declaring a GA does
not necessarily mean the coverage to the people in the majority households in
that region. The Committee note that CGD Networks are established based upon

the availability of natural gas in their vicinity and Geographical Areas may consist
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of single district, part district, two or more districts or any such combination

without taking into account the actual number of connections.

For instance of Dethi where CGD, network is being handled by IGL since
1998, and only 20 percent to 30 percent of population has access to PNG despite
Delhi being divided into .70 charge areas corresponding to 70 assembly

constituencies even after more than twenty years.

While expressing satisfaction in the long strides made in the pipeline
infrastructure, the Committee are unhappy to note that the parameters of defining
coverage in a particular area under a GA remain ambiguous, To reflect the actual
penetration in grorund reality, it is important fo have a proper framework for
measuring statistics of beneficiaries. The Committee desire that the Ministry/IGL
should quicken the expansion of household connections to uncovered areas in
Delhi to achieve 100% connection in GA areas where IGL/MGL Network are
already in place. The Committee recommend that penetration levels in each
district should be a major criteria of declaring the district as covered under PNG
network. The Committee, therefore, also recommend that the coverage should be
based on the actual number of households having access to PNG and not simply

hy virtue of an area being declared a charge area under a GA.

Recommendation No. i1

Competition in Geographical Areas

The Committee observe that the entities are allowed marketing exclusivity
period of certain years from the date of authorization in terms of an exemption
from the purview of the contract carriér of common carrier for the respective CGD
Networlg. This deadline has already expired in many areas, The Committee feel
that there is an urgent need to review and update for City or Local Natural Gas
Distribution Networks be declared as common carrier or contract carrier to

provide non-discriminatory open access to third party entities.

~
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It should he opened to increase the competition in providing {'he Piped
Natural Gas (PNG) so as to benefit to the maximum number of people. Also, the
people should be given the choice to shi?t to any operator after the exclusivity
period. With the increase in competition, a person will have the choice of availing
the connection as and when one wishes and therefore should not be dependent
on the CGD entity. The Committee recommend that there is a need for more‘
players to participate in this nascent and growing sector and hence when the
exclusivity period is over, the entire ﬁrocess of inviting, al!dtting and operating of
new players should be anticipated and acted well in advance. The Commitiee
further, hope that this will enhance the quality of .service and delivery in a
particular geographical area leading to better customer satisfaction and hopefully
will lead to more consumers opting for PNG and gradually shifting away from
LPG.

Recommendation No, 12

Rétionalization of Restoration Charqe; on CGD Entities

The Committee observe that in the absence of notified standardized
charges very high restoration charges are levied on CGD entities for laying
pipeline network by the authorities and moreover, the charges are not uniform
across States. This leads fo time and cost éverruns on the projects and there is

an urgent need to bring uniformity in the restoration charges.

The Committee have been informed that fo bring commonality, uniforinity
and parity in the restoration chafges the following models can be examined: (i}
these charges may be streamlined by adopting Dig & restore by CGD enfity
whereby CGD entity restores road, entailing zero permission charges, and a
mechanism may be developed wherein CGD entity provides a security deposit to
ensure satisfactory restoration works; (ii) Another framework that can be 'eyolved
is wherein CGD entity gets a general permission and designated authorifies
restore the roads, and pays permission charges (based on CPWD rates) fowards

restoration works; (iii) Otherwise, CGD entity pay annual charges at some fixed
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rate (say 2%-3%) of the prevailing retail selling price of domestic PNG to
respective Municipal Corporation / Nagar Nigam for first 10 years. At the time of
payment, such annual charges may be based on the total number of domestic
PNG connections in that particular GA. In return, there should be no payment for

all the road restoration charges i.e., at the time of laying pipelines.

The Committee, therefore, recommend that the ‘issue of digging and:
restoration should be addressed urgently and MoPNG should take up the matter
with Urban. Development Ministry and with Municipal Authority/Local Bodies in
state government to arrive at a standard mechanism across the country for

Festoration areas in the states and throughout the country,

The Committee desire that MoPNG/PNGRB should consider these
suggestions in depth and consult other CGD entities on the restoration norms
and arrive at a consensual mechanism after discussion with Urban [ Municipal /

local bodies so as to streamline the issue.

Recommendation No. 13

CNG Network | .

The Committee note that good progress have been made in making i,830
CNG Stations operational across the country. Delhi and Mumbai have adequate
number of CNG Stations mainly due to the IGL and MGL operating in these areas.
The Committee are happy to note that the existing retail outie_fs of OMCs which
dispense auto fuels have been modifiéd to provide CNG élso—; However, most of
the other cities where CGD is operational do not have high penetration of CNG ‘
stations. The Committee feel, with spér'sé' network of CNG Stations, the people in
these cities have not been able to get the full benefit of CNG for their requirement.

The Committee have noted that under 9™ and 10t bidding rounds, a total of
8181 CNG Stations are planned to be set up. The Committee have been informed
that the bids for 11" round have also. been mvnted The Committee recommend

that all the stations planned in these rounds be made fully operational in a way
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that leads to widespread and 'equitable' and balanced network across the

geographical areas rather than concentrate in a few select metro areas.

.

Recommendation No, 14

CNG Stations on highways

The Committee note that there is an inadequate number of CNG stations
along the national highways. céusingr-hardships to commuters particularly the
commercial vehicles using CNG fuel on these routes. This situation needs to be
remedied by giving the [icénses are awarded to entities to operate CNG stations
in the highwayé. .The Committee, observe that the new CNG stations should be
based on the potential of emerging smart cities. As many new highways and
expressways are heing built by Union government énd State governments,
- MoPNG must discuss with MoRTH/NHAI for provisioning of compresse‘d natural
gas stations and accordingly, entities who have won bids in these geographical -
areas shou}d be mandated to provide the same concomitant with the
commissioning of highways. This will go a long way in providing comfort to
vehicle users to switch to CNG vehicles. The Committee, therefore, recommend
that a much more nuanced, proactive and scientific rapproach needs to be
adopted so-that CNG is made available at convenient locations on these both

existing and under construction highways to cater fo the needs of users.

' Recommendation No. 15

Increasing PNG Coverage

The Committee nofe that use of natural gas as fuel has considerable
advantage over fraditional fuels as it is cleaner, |ﬁore efficient, convenient and
“safe. The Government is promoting City Gas Distribution (CGD) projects in a
phased manner which comprises providing piped natural gas. (PNG) and
Compressed Natural Gas (CNG) to, domestic, commercial and industrial

consumers.

e
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The Committee note that 76.05 Lakh domestic connections ha\;;é» been'
provided to households so far and.- under 9™ and 10™ CGD Bidding Rounds,
commitments have been made to provide 4.23 Crore PNG Domestic Connections.
The Committee feel that PNG has many acivantages over the LPG which is still the
dominant fuel for domestic purposes. The natural gas which is transported /
‘supplied in a piped network is a safe and economical way over the logistics
involved in the distribution and supply of LPG cylinder to households. Also the
customers are always apprehensive about lower volume/under weight of LPG
domestic cylinders whereas, PNG consumption is metered. The Committee,
therefore,A recommend that the PSU oil marketing companies which have the
dominant market shafe in the LPG cylinder business should aggressively enter
the CGD network so as not to lose their customers as the country is set for a
bigger and wiser CGD network coverage..One of the major goals could bhe saving
on subsidies being given to domestic LPG cylinders. As the price of PNG is lower
- than the price of LPG, the consumers will also benefit from lower costs and is a

win-win situation for both consumers and the Government.

'Recommendati'ér_}_ No.16 .

Gas can accelerate renewable encrgy shift

The Committee observe that the future of energy lies in innovation and
technological intervention in establishing a stable energy security framework.
The recent énnounceme‘nts by Hon’ble Prime Minister during tEeQCOPZG summit
regarding net-zero emission targets by 2070, and reaching 500 GW of non-fossil
fuel capacity and fulfilling 50 per cent of energy requirement from renewable
enefgy by 2030 requires intensives and extensive de\}elopment of robust energy

infrastructure, will usher in a new investment climate within the country

India has to be at the forefront in decarbonising the power sector towards
net-zero emissions. India must take this transition in a smooth, reliable and
affordable manner. Dissimilar. technologies like coal and gas have in them the

most complementing characteristics which can continue to support the grid in its




83

operations while continuing to significantly decarbonise the sector and provide
electricity at an affordable pr_if:e. Gas power offers a value pfoposition and can
turn out to be a key enabler to diversify into more renewable energy into the

national grid and meet the increasing power demand in the country.

The Committee is of the opinibn that Green hydrogen is atfracting a lot of
inte-rest lately and there should be a sirong push to bring down its cost of
generation and make it affordable for-a cleaner and greener future of energy. The
Committee, therefore, recommend that the gas marketing PSUs like GAIL,
Petronet LNG ca'ﬁ'explo'i'eithe supply of gas to encourage the possibility of gas-

based hybrid -7power plants to aid and accelerate India’s renewable energy

transition.
|
New Delhi; ' ' : RAMESH BIDHURYI,
24 March, 2022 : ‘ Chairperson,

3 Chaitra, 1944 (Saka) Standing Committee on
. Petroleum & Natural Gas.
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Representatives of the Ministry of Petroleum & Natural Gas

1 Shri Tarun Kapoor - . Secretary :
2 Shri Ashish Chatterjee - - Joint Secretary (Gas Pricing)
3 Dr. Navneet Mohan Kothari - Joint Secretary (Marketing)
4 Smt. Indrani Kaushal - Economic Advisor

Representétives of PNGRB
1 Shri Satpal Garg - Member
2 Ms. Vandana Sharma . .= -Secretary

o ¢
Representatives of Public Sector Undertakings

1" Shri S.M. Vaidya - Chairman, 10CL
2 Shri Manoj Jain - C&MD, GAIL
3 Shri Alok Gupta - ED, HPCL
4 Shri M.A. Khan - ED, BPCL
2. - Atthe outset, the Hon'ble Chairperson of the Committee welcomed Members of

the Committee and representatives of the Ministry of Petroleum and Natural Gas/PSUs
to the sitting of the Committee which was convened to have briefings by the
representatives of the Ministry of Petroleum and Natural Gas/PSUs on the subjects
"National Gas Grid" and "Review of Performance of OMCs". He then requested the
- representatives of the Ministry/PSUs to give a brief overview of the subjects, after
introducing his colleagues to the Committee. Thereafter, the Secretary, Ministry of
P&NG introduced his colleagues to the Committee and gave a brief overview of both the

subjects.

3, Subsequently, Members of the Committee raised several issues related to the
subjects such as budgetary allocations, targets fixed and current progress of the
implementation of hatural gas pipeline projects under‘ National Gas Grid, impact of
nation-wide lockdown imposed during COVID-19 pandemic on ongoing projects, steps
taken to complete projects in a time-bound manner, benefits of granting"infras'tructure
_status' to gas pipeline projects across the:country, feasibility of achievement of 156%
share of natural gas in India's total energy basket by the year 2030, the amount of fuel \

available as stock with refineries, storage capacity of crude oil reserves to meet

[
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exigencies, the impact of COVID-19 pandemic on overall sales and production by
OMCs and financial contribution of OMCs towards 'PM CARES Fund' for COVID-19

relief activities.
I

4. 'Further, other issues like factors responsible for delay in the progress of
Jagdishpur-Haldia gas pipeline project, current status of Karanpur-Moradabad-
Kashipur-Rudrapur gas. pipeline project, to explore the feasibility of laying gas pipelines
along the under construction all weather roads in Uttarakhand to reduce expenditure,
current status of the proposed gas pipeline projects in Chapra, Bihar and Andhra
Pradesh, number of districts yet to be covered by gas grid across the country including
UP, practical constraints faced by OMCs in timely project completion like land
acquisition issues and compensation to farmers, promotion of self-reliance among
OMCs in view of the Government's call on "Vocal about Local! number of non-
functional gas—baeed power plants in the‘count'ry and the reasons for the same, supply
of gas to power and fertilizer plants, eligibility criteria under Bharat Aarogya Insurance
Scheme, details about profitability of OMCs as on 31st March, 2020, causes for the
drastic fall in profit margins of OMCs prior to the national lockdown, formula of pricing of A
- natural gas in lndta rationale behind rncreasmg petrol and diesel prices despite fal[mg
crude oil pnces in the international market, feaslbmty of bringing natural gas, petrol and
diesel under Goods and Services Tax (GST) network, findings of the National Gas Grid
Technical Assistance Programme based on an agreement between PNGRB and Us
Trade Development Agency, extension of PMUY coverage to economlcally weaker
sections of General Category population and plans for diversification of imports of oil
and natural gas also came up for discussion during the sitting. Thereafter
representatives of the Ministry/PSUs clarified on several issues raised by the Members
and assured the Committee that the reqwred detalls would be sent to the Secretariat.

5. Atthe end of the sitting, the Chairperson appreciated the efforts of the Ministry
and OMCs for hassle-free provision of essential services during the COVID-19
pandemic. He then thanked representatives of the Ministry/PSUs for expressing their

views and answering queries raised by the Members of the Committee. Further, to the
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queries where replies were not readily available, the Ministry was instructed to furnish

the same to the Secretariat within fifteen day\s_.

s

-

8. Verbatim proceedings of the sittings is not available in the Branch as the
reporters did not turn up owing to restrit;tion on the number of persons to be present
during the sitting due to COVID-19 as per. the instruction of CCB circular. No
alrangement was a_Iso made by the GW Branch/CPWD for audio recording of the
proceedings. The matter is being taken up separately.

The Committee then adjourned.

bR 1
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MINUTES

Appendix -l

STANDING COMMITTEE ON PETROLEUM AND NATURAL GAS

(2020-21)

FIFTH SITTING
(23.12.2020)

1310 hrs. in Committee Roomi ‘D', PHA, New Delhi.

W=

wd

2.

2,

Board {(PNGRB) to the sitting of the Committee on the subject

NoohwN

10,
11.
12.
13.
14.

PRESENT
Shri Ramesh Bidhuri - Chairperson
MEMBERS
LOK SABHA
Shri Ramesh Chand Bind
Shri Pradyut Bordoloi
Shri Girish Chandra
Shri Janardan Singh Sigriwal
Shri Lailu Singh
Shri Rajan Baburao Vichare

RAJYA SABHA
Shri Narain Dass Gupta :
Smt. Kanta Kardam |
Shri Kanakamedala Ravindra Kumar
Shri Om Prakash Mathur
Shri K.K. Ragesh
Shri A. Vijayakumar
Ch. Sukhram Singh Yadav

. SECRETARIAT
Smt. Abha Singh Yaduvanshi -~ Additional Secrétary
Shri H. Ram Prakash - Director
Shri Vinay Pradeep Barwa - " Deputy Secretary
Representatives of the PNGRRB
Shri Satpal Garg - Member
Ms. Vandana Sharma . - Secretary

" The Committee sat on Wednesday, 23 December, 2020 from 1100 hrs. to

At the outset, the Hon'ble Chairperson of the Committee welcomed the
Member, Secretary and other officials of ‘the Petroleum and Natural Gas Regulatory

h<]

"National Gas Grid
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including PNG and CNG - Recent Developments in Expansion of CGD Network”.
Thereafter, Members of the Committee deliberated on various issues related to the
subject such as the vision and role of PNRC\SB as a regulator for issuing licenses to
entities for expanding CGD network in various geographical areas, how the percentage
of coverage is being calculated, marketing exclusivity of authorized entities in CGD
business, ninth round bidding of CGD share of natural gas consumption in thé energy |
basket and its diversification in the country, pricing of gas to consumers depending on

the dlstance promotion of natural gas through subsidy stc.

3. Further, composmon of the Board, vacancy positions, lack of quorum in the
Board of PNGRB, functioning and execution of projects by CGD companies during
COVID-18, causes for delay in execution of pipeline projects, action taken against the
defaulting contractors, shortage of staff, safety and security of natural gas pipelines, fire
accidents in natural gas pipelines,. land acquisition and compensation issues,
environmental ,Lclearan.ces for pipeline laying, status of pending litigations and
coordination with State Governments and Municipalities of various cities for expanding
CGD projects, under-utilization of '-natural gas pipeline infrastructure due to non
availability of natural gas in some parts of the country, varying pricing of natural gas in
" different geographical areas, expansion of CGD projects in northeastern states viz
- Indradhanush Gas Grid, concerns about the transportation charges levied by Assam
Gas Company, seamless connectivity of IGG with the existing gas pipelines in Assam
including those owned by the AGC, availability of natural gas to meet the targets set for
the year 2030, progress of under construction natural gas pipeline projects like
Kakinada-Vishakhapatnam, Kakinada-Vijayawada-Néliore etc. also came up for
discussion. The representatives of PNGRB replied to most of the issues. On some of

the issues, they assured to send the replies in writing.
4. A copy of the verbatim proceedings of the sitting has been kept for record.

The Committee then adjourned.
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Appendix-IIl

MINUTES
STANDING COMMITTEE ON PETROLEUM AND NATURAL GAS
(2021-22)

EIGHTH SITTING
(07.02.2022)

The Committee sat on Monday, the 7 February, 2022 from 1600 hrs. to 1530
hrs. in Main Committee Room, PHA, New Delhi.

PRESENT
Shri Ramesh Bidhuri - Chairperson

MEMBERS
LOK SABHA
8.  Shri Pradyut Bordoloi .
9.  Shri Naranbhai Kachhadiya
10.  Shri Santosh Kumar
11.  Shri Rodmal Nagar |
12. 8hii M.K. Raghavan
13. Dr. Bharatiben Dh‘irubhai Shiyal
14. Shri Janardan Singh Sigriwal
_ ) RAJYA SABHA
9. Shri Birendra Prasad Baishya o |
10.  Shri Ripun Bora
11, Shri Om Prakash Mathur
12.  Shri Rambhai Mokariya
13. Dr. V. Sivadasan
14.  Shri A. Vijayakumar
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SECRETARIAT
1. Smt. Abha Singh Yaduvanshi - \\‘Additional Secretary
2. Shri Vinay Pradeep Barwa - Deputy Secretary
3. Shri Mohan Arumala - Under Secretary
2, At the outset, Hon'ble Chairperson welcomed the Members to the sitting of the

Committee. The Committee then took Up consideration of the draft Report on the
subject ‘National Gas Grid including PNG and CNG’ and adopted the same with minor
modifications. -

3. The Committee then authorised the Chairperson to finalize the Report and
present/lay the Report in both the Houses of Parliament.

4. - XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX,

The Committee then adjourned.

XXX: Matter not related to the subject. l




e



9o

Annexure - |
’ (in MMSCM)
ZAF =n T At szz' h:—n’ T ?’ ey R s

IR e 3 1dJofiNE FLTEQshmimniln ilﬂ R e e B A D R RO
(NS GV} & SRR ot 02032
ONGCHOIL .
0 27399 26414~ - 24352
Net Production 26816 ) 25726 23715
Private { JVCs
1 5477 4770 4311
Net Production . 5242 4531 4068
TOTAL
Gross Production 32875 31184 28672
Net Production 32058 30257 27784
Tu MMSCMD 38 23 %

i ”:l\mé“(imﬁ@‘

A, Onshore

Assami & Arunachal Pradesh i} -

Gross Production ] 3317 - 3187 3051

Net Production 3093 - 2942 ) 2815

Gujarat : . -
Gross Production i 1402 - 1342 1138

Net Production 1349 1287 ) ) 1059

Tamil Nadu

Gross Production 1208 1097 311

Net Production 1168 1051 857

Andhra Pradesh

Gross Production 1082 1912 827
Net Production . 1045 874 783
Tripura ) B

Gross Production . 1554 1473 1634
Net Preduction 1554 1472 1634
West Bengal (CBM)

Gross Preduction 350 306 ' 307
Net Production 308 277 . 250
Jharkhand (CBM})

Gross Producticn 4 5 2
Het Production 4 5 2

Madhya Fradesh (CBM)
Gross Production 357 . 345 334
Net Production 356 344 333

Rajasthan

Gross Production ' 1483 1583 2040

Nei Production 1378 1772 1938 ’
A, Onshore Tetal

Gross Production 10756 10549 ) 10243

Net Production 10254 - 10025 ' 9570

B. Offshore

Mumbai High + Eastern Offshore

Gross Production 19044 18576 17086
Net Production 18773 18226 16810
Private [ JYCs 1 !

Gross Production 3075 ) 2059 : 1343
Nei Production ) 3030 2006 . 1303
Total (A&D)

Gross Production 32875 31184 28672
Net Production 32058 30257 27784

NOTE : ! Denotes natural gas available for consumption, which is decived by deducting from gross production, the quantity of gas flared/loss by producing companies,
Source: ONGC, OIL & DGH
MMSCHE: Million Standard Cubic Meure
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Total LNG Imports (Long Term, _
Spot) in MMT 21.7 25.6

Total LNG Imports (Long Term,
Spot) in MMSCM , 28740 33887

Total LNG Tmporfs {Long Term, | .
Spot) in MMSCMD 19 93

Source: LNG importing companies and DGCEIS
MMT:Million Metric Tonnes
1 MMT = 1325 MMSCM
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Net ?1'Odllcti011 in MMSCM 32058 30257 27784
LNG impoxt in MMSCM 28740 33887 32861
Total Consumption (Net Production + N ’
60645

LNG import) in MMSCM 60793 64144 ,
Total Consumptmn (Net Pr oduction +

-1 166-
LNGi impor t) in MMSCMD 167 7

Note : Net production is derived by deducting gas flared and loss from gross production by producing compamcs
Source: ONGC, OIL, DGH, LNG impotting companies and DGCIS

MMSCM : Million Standard Cubic Meter







[ Statewise PNG Consumption {FY 2030-51 {111 upta September 2020]° |

State {8) / Union Territory Total
Andhrzs Pradesh - 3031124
Aszam 5,360612
Rihar 0:84252
Chandigarh, Haryana, Punjab & Himachal 1646451
Pradesh ]
Didra 8 Nagar Haveli -0.426968
Daman and Din 0:128873
Delhi | 57.8Y5484
Goa 4,004950
Gujarat 187:071519
Haryana - — - BAGDS60
Fharkhaud ~0.086428
Karnataka 2474916
Kerala 0.198456
Madhya Pradesh 6440257
Mazharashtra 99:431031
Qdisha 0.052164
Punjab 0.430892
Rajesthan BA8O510
Telangana 3.623103
Tripura 6.934648
Uttar Pradesh 39112266
Utirakiand 1.072645
‘Grand Tatal 427149019
* &s reported by CGD Entities {subject to revislod if any}

Statewlse PNG Consumption [FY 2019-20)*

State (s) / Union Terrkiory: ~ fotal
Andbra Pradesh 6.161722
Assutr 10.647979
Bihar 0.117074
Chandigath, Haryana, Punjab & Himachal 2.939007
Praclesh
Dadra & Nagar Huveli 0420933
Darmm and Din 0186944
Telhi 103.609864
Gon 0.001816
Gujarat_ 351.279645
Haryana LA.540138
Jharkhand 0068693
Karnataka 3.560721
Kerala (1.251367
iMudhya Pradesh 10.7953208
Malaraslira 176.687964
Qdishe 0.046071|.
Punjab 0454317
Rajasthan 0271725
Telangana 1.350141
Tripura 12:930487
Uttar Pradesh 69.556464
Ulleakhand 1115602
Graud Tetal 710.990015

* As reported by C6D Entitles {subject to

revisfon If any)

Ar
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Annexivre -7y ¥

LIST OF GAS BASED POWER PLANTS IN THE CQUNTRY {AS ON 306,08.2020}

$.No Haime of Davefoper fniafled
’ Fowar Sittien Qaprchy ‘Hinw of the .
{H} Stata
(A CERTRAL EEBTOR
1 [WTFS, FARDAAAD COPR HTAC TR T Ty ®
¢ [HIPC, ANTAGCPF NTPG 4973 RASTHAN [
3 [WIPC, AURAIA PR Wre 3% (UTTAR PRADESH F
4 [WTPC. DADRICCPP NIPG [ R DTTAR PRADESN P
Fub T4l PIR), EED
5 HIPC, GRIOHARJHANOAE) CL&X HIME AT GUJIARAT L]
+ [HIPL, KAWASRCCPP HTFC §552 CRIJARAT P
T |RaTHAG R 0CPP (ROPPL) RGPPL 1T [WAARATRA P
' Nub ToUd (W] FYEXT)
¥ IRATHRALGUR] HEEPCO FLTR [T 120] f
¥ lAcaRTALA NegPca, . 1 TRFIRA 7
19 Tiorarcrak NEZPCO "1 FRPURS, '
W lmipura copp ONOGJr';pwt {oTPEy 1286 THPURA T
Tub Tatel {RER] [FT3X
R 7T —ma i
@] 3TATE SECTOR
[F 3 [CX T = Iﬁ I BEH ¥
1} [PRAGATICCOT . FPOL 168y DELI ®
14 [PRAGATICCP® PRLL 4 DELH 4
15 [OHOLMUR COPE RAVUSL 3 |RARETHAN P
% |RaMOARH CCRP REVAAR, Wi RAMETHI f
BV Tetil (A FTIES
T i OHUVARNY GCRP GSECL S {GUARAT ¥
M Thagina copp GSEG i) GLUAARY ?
1% [FAZRIA GCPP EAT NG i) GUIRAAT [
8 {epavav cepp sepey 1 GUIARAT ¢
| iRAN CORP . GEECL. BT GULRAT F
# |yraricoep MAHAGENC L st °
Fub Tutil pAA) FYTXE)
24 {ACOAVARL (HEGUALPADN ASEFOCL 254 ANDHAA PRAGESH [
A RARAIRAL CCPD PRI} Buzaihirip bt Gurp LW, (313 PUBUCHERAY 7
¥ |kOVIAMPAL QHIRUUAKOTTAR - [TANGEDCO R et i
# [kuryaLam copp TAHGEDCD R e !
77 |VALUTHUR CCRP TAOTOCG [LOF; TAWL HADY T
Tor Tol(sH) 8]
W akwaat APGCL [IH] ASEAT T
N Toakwa Repacemant CoPe apneL LA !
M iavale copp APGOL A J
T A ArrAA oT TSECL [ TAPUAR T
¥ |Rorria Qv TRECL i TEFURA !
S5 Tl {HER) witde
Tolad (35}2 D
1C) PotreR SECTOR
3 IRITHALA COPP KOPL (Tals Brre: Gistrizution) R °
37 [GUARCERR Gama Frwerey i 513 UTLARAR DD .
I8 [FASIRFUR CCFP. SrATE Pt Corp. LK 5% UTTARAKHIRD ¥
Sk Tcdat [NRY 151
* lgarooacorp GPCL & TURAT 3
M {ESMAGCRP ESiit Pori o GUULRAT F
St [PAGUTHAH GCPP [CLR) CiFbia 08 KL JARAT F
I |BUGEH CCPE (TORRENT) Tetach Famar N GUIARAT P
1 GHOBUGEN COPP (TORRENT) Temint Powtr e Joumnat *
"1 |posn Mega CoPP (TORRENT) Toriant Powt ko GRATARAT °
@ [rronmav ceep Tale Powac ne MARRISHIRA 3
43 [MAERAH GOFR P 33 WAHARASHIRA »
Swb Terad fiit) 4413
44 [GAUTAMGCPP GYR 6t [ANbhaa PRIDE ¢l [
43 [OMR - KAEHADA (TirTwed) GHA Erargy LT ANDHAA FRADEST [
44 {OUR-Aujimbeicy Ersrgyite, QVA Erargy 7ce ANOHAA FRADESH f
& |GODAVIRI (SPECTRUM) BErikum Paner 1 Mﬁ«hAPﬂMEW ?
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8. Hol Namw of Devaloper fostalfad .
Power Blatfon Capacily Hama of ihe P
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¥ TiEoURUPADY CCPP PHASE- & vk E ’
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B {xONOAPALLI ST.3 COPP Lanto Tz RO PRADESH 2
12 IKONOAPALLICLRP Lancs ST AORRARRIDEIH F
B logopapURAM Belasce it T [ARDRRAPRADSS P
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Annex:_
LIST OF PLANTS HAVING NIL GENERATION SINCE APRIL,2019
{3, No Name of Daveloper tastelled T -
Powar Statlon Quapaclly Hama ol iba Pl
M) Slale
ITATEJEGTOR
T [OHPUR GO F\H\M!N. ] FAE) ]rwunun F
FYTAPF RECTOR »
! iRuTALA CORP HOPL (Tata PowvtsDiswbaton) BRI G F
1 |ESSAR GCPR Estst Fermt YR GUIARAT ¥
T |PAGUITH CCPP [CLPy [FUor LRT TOIREAT ]
§ 7 [MARBRCN CCPP PGAL s AHARASHTRA [
T |AACERE - 1323 WS AR FRODESH F
T [ONA-¥AKNADA (Tacnms EEEIT TEAD | AIEHTRA PRADETH F
¥ |OSRRimmey Energy U5 U Eravey ] THOURA FAADE 811 3
' lIEQURUPADU CGPP PHASE- I avi T O FANDERA ¥
10 [RCHASEBLA CGPF Ketd L) Powt (M, [T LOIOAAA FRADES R P
¥ kowoarALl ExTI GEPP. Lo i F
¥ TKowDAPALU 8T3 CCPP Lrs . o Tw  |AHOs PR i
B3 PEODAPURAM Retancs Rt A ANDERA PRADESH 3
W [VERAGRICCPP S ey TIOEa  JANORIA PRADESH P
1% [PCE PGWER AND HOLDYOS (N PLE, POWER ANO HLDREIS (I ny AHDHAL FRADESH P
1Z [FvR ENERGT ] RV ERErGT | - i PO I 13
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Annexure-35, ;ﬁ

LIST REPRESSIN{: THE CASES PI‘NDING BEFORE APTEL, HIGH COURT &
SUPREME COURT

CASES PENDING BEFORE APTEL =~

] S, No, - Case No, o Case Title
"L { Appeal No. 113 of 2015 Niko Resources Lid Vs, PNGRE !
2 | Appeal No. 122 of 2015 GAIL Gas Lid. Vs. PNGRB,
| 3. | Appeal No. 234 62016 GALL Indja Ltd. Vs PNGRB
| 4. [Appeal No. 235 of 2016 — | GAIL India Ltd. Vs PNGRB
l 3. | Appeal No. 253 62016 GAIL india Ltd. Vs PNGRB
] 6. | Appeal No, 128 of 2016 GAIL India Ltd Vs, PNGRB |
l 7. | Appeal No, 199 0f 2016 GAIL Vs. PNGRB.
:——-* —— | V SO . S —
jl 8. | Appeal No. 254 of2016 GAIL {India) Ltd. Vs, PNGRB
[ 9. | Appeal No. 128 of 2016 GAIL India Ltd. PNGRB
E. 10.| Appeal No, 131 012016 GAIL Vs, Sravanthi Energy Lid,
U] Appeal No. 132 0f 2016 GAIL Vs, Gamma Infra
.12} Appeal No, 133 of 2016 ‘GAIL Vs, Beta Infra
| - ) -
B 13,] Appeal No. 174 of 2016 Qujarat Gas Ltd Vs: Saint Gobain Pvi Lid,




Cn'sc‘ No,

Case Title

Appeal No, 160 of 2017

Gujarat State Petronet Ltd (GSPL) Vs,
PNGRB

15.} Appeal No. 266 6f 2017 and 267 of | GAIL (India) Ltd. Vs, PNGRB
© 12017 ’
16. | DFR No. 3099 of 2013

Consortium of Deepak Kumar Vs, PNGRB

Appeal No. 133 of 2018

GSPL India Gasnet Ltd Vs, PNGRB

Appeal No, 134 0f2018

GSPL India Transeo Ltd Vs. PNGRB

Appeal No 25 0f 2019 (Earlier
D¥FR-No. 5123 6£2018)

KE| RSOS Petioleun and Energy Pyt Lid
Vs PNGRE

20,

Appeal No. 64 6f 2019.(DER No.
147 of 2019)

GSPL India Gasnet Lid Vs, PNGRB

1

21} Appeal No, 161 0f 2019 (DFR No. | HPCL Vs PNGRB
1561 0F2019)

22.| Appeal No. 254 of 2019 (DFR No. | Petronet MHBLId Vs, PNGRR

| 1708 6f2019) '
23.| Appeal No, 308 ot 2019 (DFR No: | Gujarat Gas Litd; V.. PNGRB
C [ 2147002019) '
24.| Appeal No. 244 of 2019 BPCL Vs. PNGRB
25.] DFR No. 2427 of 2019 Gas Transmission.of India Limited v,

PNGRR

26.

Appeal No. 110 o 2020

‘Mahanagar Gas Limited v. PNGRRB

=4




8. No, ) CaseNo, Casc Title j
27.| Appeal No, 121 of 2020 Mégha Engincering and Infrastructure Ltd,
! f Vs Bhagyanagar
!* 28, DFR No. 1184 of2016 = | Hindustan Petroleum Corporation Lid, Vs
- ' A PNGRB
| 29.] Appeal No. 152 0f 2020 Gail India Ltd. Vs PNGRB |
| 30.] Appeal No. 153 02020 Gail India Ltd, Vs PNGRB
! .
o 31.f Appeal No, 361 of 2020 Haryana City-Gas Distribution Limited Vs
| PNGRB
% !
© 32, -Appeal No. 239 of 2020 - | Think Gas Ludiapa Pvt, Ltd Vs PNGRB
~ 33.] DFR No. 467 of 2020 Jay Madhok Energy Private Limited Vs
‘ PNGRE, .
34.] DFR No. 01 of 2021 Jay Madhok Energy Private Limited Vs
: - PNGRB
35,1 Appeal.no, 236 0£2020 Samwariya Gas Ltd. Vs PNGRB
36.| DR 453 0f 2020 Maharashtra Natural Gas Lid. Vs PNGRB
L 37.| DFR No. 315 0f 2020 BPCL Vs PNGRE

CASES PENDING BEFORE HIGH COURT

S, No Case No. Case Title

l 1. § CWP 13490 of 2008 Hinder Moudgal Vs. UOI & Ors,




Case No.

Case Title

2. | W.PC) No. 8211 of 2016

10CL, BPCL and, HPCL Vsi Re!i;an"c‘e‘
i Industiies, PNGRB & Ors

3. | WP, (C) No. 7303 of 2013

tOCL, BPCL and HPCL Vs, CCI

4. | W.P-No.15259 £ 201 3

Bhagyanagar Gas Lid Vs:PNGRB

5. | W.P.{C) No. 2445 of 2014

GAlL Vs, PNGRB

6. | SCA No.14604 of 2014

Torrent Power Vs, PNGRB ‘&1- Ors

7. | WP (C)No 2611 0f 2014

Great Eastern E'nergy-Corporatin’n-Ltd. Vs,
PNGRB )

8. | WPC) No. 9374 of 2015

Indréprastha Ga Limited Vs, PNGRD

9. | SCA No. 4512 of 2015

GH Gediva Vs, UOL'& PNGRB

10.1 W.P. No.35852 of 2015

Bhagyanagar Gas Ltd Vs, PNGRB

UL W.P.(C) No. 1189012016

GAIL India Ltd, Vs. PNGRB & Anr.

12.| W.P. {C) No. 295602016

GAIL India 14d, Vs. PNGRE

13.| WP No:14956 of 20164

Sublias Datta V5,UG! & Ors

14.1 W.P.(C) No. 3685 of 2016

L Admii Gas Lt‘d Vs UOL.

15, SCA No.4188 62017

Lid. -

Adani Gps Ltd Vs. PNGRB, Vadodra Gas

[6.] SCA No. 17174 of 2018

South Gujarat. Consumer Association Vs
PNGRB

T

w3

Yy
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Case Title

[ 5. No, o Case No. -

17.1 WP, (C) No. 6270 of 2018

18.] SCA No.19028 07 2018

Adani Gas.Ltd. Vs, PNGRB

- | Torrent Power Vs,PNGRB & Ors |

;19 W.P.(C) No. 248 of 2019

Deepak Fertilizers and Petrochiemicals
Corporations Lid Vs. PNGRB

20. | W.P.(C) No. 927 of 2019

Deepak Fertilizers and Petrochemicals

Corporations Lid Vis, PNGRB

211 WP No. 2001 of 2019

Munnalal Agarwal & Ors Vs UOI & Org

22.] WP No. 464(W) of 2020

—_

Subhas Dutta vs, MoPNG, PNGRE & State
of West Bengal

L 23.| W.P.(C) No. 5076 of 2020

IMC Limited vs UOT & Ors.

24,1 W.P(C) No, 971 | of 2020

Mahanagar Gas Limited vs PNGRB &
Union of India

L 25,0 W.PLC) No. 111480f2020

Muhanagar Gas Limited vs PNGRB &
Union of Indija T T

26.1 SCA No. 16873 of 2020

Gujarat Gas Limited vs PNGRB & Union of
tndia

27.| W.P.(C) No. 407 of 203

Indraprastha Gas Limited vs PNGRB &
Unijon of' India

28, | W.P.(C) No: 1017 of2021

Gujarat Gas Limited vs PNGRB

CASES PENDING BEFORE SUPREME COURT

he




Case No,

CaseTitle

Civil Appeal No. 3112 of 2015

LMJ Energy Infra Lid VS$.PNGRB & Anr

2, | Givil Appeal No.1130472016 GAIL Vs GSPC Gais Lid(Later renamed as \
Gujarat Gas Lid) -
3. | SLP No. 28192-93 (‘)fﬁ(}.tg Adani Qs Lid Vs UOI
4. C-Iiv'il Appeal No. 4989 o7 20{9 GSPC V., GAIL and Others
B 5. | Civil Appeal No. 1261 of 2019

Adani Gasand others Contempt Pettion and
MA Petition
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Annexure % ﬂ
CASES RELAETD TO CGD '
S. Court/Tribunal Case No, Case Title Qutcome
No,
i I. | Supreme Court Civil Appeal Petroleum and | The  Hon’ble Supreme
of [ndia No. 4910/2015 | Natural Gas | Court.of Indiastruck down
cee Regulatory the CGD Transp_ortatimxg
i . Board Vs | Tariff Regulations and held
: Indraprastha that “the power to fix the
' Gas.Ltd. & Ors, | tariff has not been ghento
[ the Board. In view of thut
{ A the Board cannot frame a
i ' Regulation  which il ‘ '
» cover the.area pertaining to

: 1 deterntinalion of network
r' - lariff for city or local gas
, distribution network and
- compression  charge Jor
‘ CNG™,
=

2. | Delhj High W.EB,{C) No. M/s  Synergy | The Hon'ble High Court of
‘ Courl 211312015 Steels Limited | Delhi affirms the act of
i Vs Petroleum | PNGRB to extend the time
f and Natural Gas | for furmishing PRG ang

Regulatory
Board and
Another

held. that “extension of time
Jor [furnishing the
Performance - Bunk
Guarantee iv not contrary
1o the tender terms but is, in
Juct, an oprion availuble 1o
PNGRB. It chose that
option in public inierest
and iherefore the gramt of
extension of time cannof be
Jawlied and the petitioner
cannot claim dany right (o
Seek quashing of this action
on the part of PNGRB,

Particularly  when  the

petitioner fost the race atf

e




lo6

2 54

2 i

2

Court/Tiibunsl CaseNo, Cuse Title Outeome

the LOL stage and there was
ngthing in the tender terms
barring the  gram of
extension af time to the
Successful entity.”

|
! | ﬁ
3. | APTEL Appedl Ne, M Gall Gag|PNGRB invoked bank

o 88/2016 [ Limited Vs, | guarantee  submijued by

Petroleum & Appellant in respect of iis
Natural  Gas | authorization to lay. build,
Regutatary operate or expand city or |
Board and Ors. | local natiral gas
distribution netwoik for the
Firozabad  geographical
area under Taj Trapezium
Zone.  The  How'ble
Tribunal  upheld  the
decision of the Beard snd
feld that “Based on_our
discussions  and  also | -
considering  the relevant
Secrions of the PNGRB Aci,
2006, relevemt  CGD
Authorization Regulations
and Exclusivity Regulations
dlongwith the above cited
Judgnients and the fext of
the  performance  bunik
Buarantee sibprifted by the
Appellant,  we  find  wo
.| .substance in the instant
uppeal.  The appeal iy |

disntissed.”
APTEL Appeal No. GAIL Gas Ltd. | PNGRB had enchased the
1042016 V5 PNGRB amount of bank ‘guarantee




—~

Z[w

l

Case No,

Court/Tribunal

Case Title

Qutcome

worth Rs. 3,53,81,000/- for |.
the four geographical arcas
te. Kota, Dewas, Meerut
and Sonepal, The Hon'ble
APTEL upheld the degision |
of the-Board. and held that -
YThis ease does not exhibit
any fraud on the part of the
Board as well as no
irvetrievable injustice has
been - coused  to the
Appellant, Hence, we do o
not weant 1o interfere with
the impugned decision of
the Board"

APTEL

Appeal No.
5172017

Central U. P,
Gas Limited Vs
Petrolern  and
Natural  Gas-
Regulatory
Board

Court of Delhi--und. this

-assigning  a  valid and

PNGRB bad enchased the
amount -of bank guarantee
worth Rs, 1,50,00,000/- for
the geopraphical arcas of
Jhansi,  The  Hou'ble
APTEL upheld the decision
of the Board and held that
“Having regard to the well
settled principles laid down
by the Apex Court, the High

Tribunal as stated supra, in
view of the well consideredl
order  passed by  the
Respondent ~ Board by

cogent reason and also
laking inte considerarion
that the PBG has afreddy
heen encashad by the Board
and  the same s olso
replenished by the
Appeliant, the appeal filed
by the Appeliant is liable 1o




o

o

!

Court/Tribunal

I

Qutcone

be dismissed”

APTEL

Appeal No. 297
& 3002018

Jay  Madhok
Energy © Puts
Ltd, s,
PNGRB & Ors,.

the PNGRB

‘authorization

The  Appellant has
challenged the decision of
wherein
inviting bids for grant of
of laying,
building, operating  or
expanding City or Loeal
Natural Gas  Distribution
Network in the geographic
area of Jalandhar (except
area already authorized),
Kdpurthala District  and
SBS Nagar Distriet and the
geographical  area  of
Ludhiana  {except area
already authorized),
Barnala. District and Moga
District respectively in the
9th round of bidding. The
Hon'ble APTEL disniissed
the appeal of the Appellant

and held that “Jn our

considered opinion, we do

not find any merit in the
appeals  warranting  our
inferference. On  overall
coniderations, the appeals
are liable 10 be divinissed”

Supreme Cowt
of India

Civil Appeal
No. 3992 of
2019

Adani Gas

| Limited - vs

Petroteumt 'And
Natural  Gas
Regulatory
Board & Ors,,

~

The contest in‘the present |

batch of appeals has arisen
over the gramt  of
authorisation for laying,
building, operatiig or
expanding ‘CGD networks
it the-fellowing GAs:

(i) GA 51 - Puducherry




(29

2]

Case No,

Cuse Title

Court/Tribunal

Outcome

District;

(i) GA 61 - Kanchipuram
District; and

{iiiy GA 62 — Chennai &
Tituvallur Districts.

It was heid by Hon'ble
Supreme Court of India that
“The sole .question was |
whether  fhe  lighest
bidder’s  quote  was
reasonable, and the power
to determine. ~ such
reasonability resided solely
with the Board by virive of
Clanse 14.2 of the Bid
Docrmeni.  Thus,  the
presence and hearing of
other  bididers was  nol
necessary,  Therefore, we
disagree with the opinion of
the  Chairperson  auel
conenr with the vieyw which.
wirs: faken by the Member
Technical (Petrolewn and
Natural Gas) to.dismiss the
appeals.”
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5. No.™ Geographical Area (GA) State/Union Terrltorles Authorlzed CGD Entity
1 Kakinada Andhra Pradesh Bhagyanagar Gas Limited
2 tast Godavari District (excluding area already Andhra Pradesh Godavari Gas Private Limited
3 West Godavari District Andhra Pradesh Goedavarf Gas Private Limited
4 Krishna District (excluding area already Andhra Pradesh Megha Engineering & Infrastructure Limited
5 Vijaywada Andhra Pradesh Bhagyanagar Gas Limited '
6 Anantapur and YSR {Kadapa) Districts Andhra Pradesh Consortium of AG&P LNG Marketing Pte Ltd. &
7 Chittoor, Kolar and Vellore Districts Andh@ Pradelsh, Cq’nso.rtium of AGBIcP LNG Marketing Pte Ltd. &
) -Karnataka & Tamil Nadu | Atlantic Gulf & Pacific
8 Upper Assam Assam Assam Gas Company Limited
9 Patna District _ Bihar GAIL (India) Limited
10 Aurangabad, Kaimur & Rohtas Districts Bihar indian Qif Corporation Limited
11 Begusarai District Bihar Think Gas Begusarai Private Limited
i2 Gaya & Nalanda Districts Bihar IndianQil-Adani Gas Private Limited
13 Arwa, Jehanabad; Bhojpur and Buxar Districts Bihar Indian Oil Corporation Limited
14 Lakhisaral, Munger and Bhagalpur Districts Bihar Indian Oil Corporation Limited
15 Nawada and Koderma Districts Bihar & Jharkhand Indian Oil Corporation Limited
16 sheikhpura, Jamui and Deoghar Districts Bihar & Jharkhand Indian Oil Corporation Limited
- Chandigarh, Haryana,
17 Chandigarh 7 Punjab & Himachal IndianQil-Adani Gas Private Limited
Pradesh
18 UT of Dadra & Nagar Havelj Dadra & Nagar Haveli Gujarat Gas Limited
19 UT of Daman Daman and Diu IndianQil-Adani Gas Private Limited
20 Diu & Gir Sornnath Districts Daman and Diu & Gujarat| IRM Energy Private Limited
21 NCT of Delhi Delhi Indraprastha Gas Limited )
22 North Goa District Goa Goa Natural Gas Private Limited
23 South Goa District Goa IndianQil-Adani Gas Private Limited
24 Ahmedabad District (EAAA) Gujaral Gujarat Gas Limited
25 Bhavnagar Gujarat Gujarat Gas Limited
26 Jamnagar Gujarat Gujarat Gas Limited
27 Kutch West Gujarat Gujarat Gas Liitiited:
28 Kutch Fast Gujarat Jay Madhok Energy Private Limited led
29 Amreli District Gujarat Guijarat Gas Limited
30 Patan District Gujarat Sabarmati Gas Limited
31 Dahej Vagra Talukd Gujarat Gujarat Gas Limited
32 Dahod District Gujarat Gujarat Gas Limited
33 Banaskantha District Gujarat IRM Energy Private Limited
34 Anand District {excluding areas already Gujarat Gujarat Gas Limited
35 Panchmahal District Gujarat Gujarat Gas Limited
36 Gandhinagar, Mehsana, Sabarkantha Gujarat Sabarmati Gas Limited
37 Vadodara ) Gujarat Vadodara Gas Limited
38 Surat, Bharuch, Ankleshwar Gujarat ‘Gujarat Gas Limited
39 | Nadiad I Gujarat Gujarat Gas Limited
40 Navsari Gujarat, . Gujarat Gas Limited
41 Rajkot Gujarat Gujarat Gas Lirnited
42 Surendranagar Gujarat Gujarat Gas Limitec

[




et

5. Na: Geggraphical Aroa (GA). " "Stat'e]Unton‘Terrltb_r'l_ﬁéiv- Authorlzed.CGD.
43 Ahmedabad City and Daskroi Area Gujarat Adani Gas Limited
44 Hazira, Gujarat Gujarat Gas Limited
45 Valsad Gujarat Gujarat Gas Limited
includi jari tal Vill . . o
46 {.nand area 'lnc'ludmg Kanjari & Vadtal Villages Gujarat - Charotar Gas Sahakarl Mandali Limited
{in Kheda District) ‘
47 Surendranagar District {EAAA) & Morbi District Gujarat Adani Gas Limited
48 Barwala & Ranpur Talukas ) Gujarat Adani Gas Limited
Navsari District (EAAA), Surat District (EAAA), \ . ..
49 . ’ s Gujarat Adani Gas Limited
Tapi District (EAAA) & the Dangs District _ /
50 Junagadh District Gujarat ._Torrent Gas Private Limited
51 Kheda District (EAAA) & Mahisagar District Gujarat Adani Gas Limited
52 Narmada {Rajpipla) District Gujarat Gujarat Gas Limited
53 .Porbandar District Gujarat Adani Gas Limited
54 Sonipat Haryana GAIL Gas Limited
55 Panipat District Haryana - IndianQil-Adani Gas Private Limited
56 Yamunanagar District Haryana Bharat Petroleum Corporation Limited
- 57 Rewarl District Haryana Indraprastha Gas Limited
58 Rohtak District Haryana Bharat Petroleum Corporation Limited
59 Karnal District Haryana Indraprastha Gas Limited
60 Ambala and Kurukshetra Districts Haryana HPOIL Gas Private Limited
61 Bhiwani, Charkii Dadii & Mahendragarh Haryana Adani Gas Limited
Sonipat District (Except areas already : . s
- d
62 authorized) & Jind District Haryana | Hindustan Petroleum Corporation Limited
63 Nuh & Palwal Districts Haryana Adani Gas Limited
64 Kaithal District . Haryana ‘Indraprastha Gas Limited
Panchkula District (EAAA), Sirmaur, Shimba & Haryanlsa & Himachal ) . . . T
3 ) - d
65 Solan (E ) Districts Pradesh Intj'han()tl Adani Gas Private LI!T\IteFi
66 Sirsa, Fatehabad and Mansa (Punjab) Districts Haryana 8 Punjab Gujarat Gas Limited
67 Bilaspur, Hamirpur & Una Districts Himachal Pradesh Bharat Gas Resources Limited
68 East Singhbhusm District Jharkhand - GAIL (India) Limited
69 Ranchi District ) Jharkhand GAIL {India) Limited
70 Bengaluru Rural and Urban Districts Karnataka GAIL Gas Limited
71 Tumkur District Karnataka Megha Engineering & Infrastructure Limited
72 Dharwad ‘District ~  Karnataka _IndianQil-Adani Gas Private Limited
73 Belgaum District Karnataka Megha Englneering & Infrastructure Limited
74 Chitradurga & Davanagere Districts -Ka"rnataka_ B ~ Unison Envire Private Limited
75 Ballari & Gadag Districts Karnataka Bharat Gas Resources Limited
76 Bidar District Karnataka Bhiarat Gas Resources Limited
77 Ramanagara District Karnataka Maharashtra Natural Gas Limited
78 Bagalkot, Koppal and Raichur Districts Karnataka Consortium of AG&P LNG Marketing Pte Ltd. &
79 Chikkamagaluru, Hassan and Kodagu Districts Karnataka Consortiurn of AG&P LNG Marketing Pte Ltd. &
80 Kalaburagi and Vijayapura Districts Karnataka. Caonsartium of AG&P LNG Marketing Pte Ltd, &
81 Mysuru, Mandya and Chamarajanagar Districts ~  Karnataka Consortium of AGRP LNG Marketing Pte Ltd, &
82 Uttara Kannada, Haveri and Shivamogga Karnataka Consortivm of AG&P LNG Marketing Pte Ltd. &
83 Ernakulam District Kerala IndianQil-Adani Gas Private Limited




L

08T e Natiaorks - Exdiin Nofuraf Gas Pllines

12

57 N Geographical Area {GA) State/Union Territorles Authorlzed CGD Entity
84 Palakkad & Thrissur Districts Kerala . IndianOil-Adani Gas Private Limited
B 85 Alapuzzha, Kollam and Thiruvananthapuram _ Kerala Consortium of AG&P LNG Marketing Pte Ltd. &
86 Dewas Madhya Pradesh GAIL Gas Limited -
87 Dhar District Madhya Pradesh Naveriya Gas Private Limifed
88 Indore {including Ufjain City) - Madhya Pradesh Aavantika Gas Limiced
89 Gwalior Madhya Pradesh Aavantika Gas Limited
90 Bhopal & Rajgarh Districts Madhya Pradesh Think Gas Bhopat Private Limited
91 Guna District Madhya Pradesh Indian Oif Corporation Limited
92 Rewa District Madhya Pradesh Indian Oil Carporation Limited
93 Satna & Shandol Districts Madhya Pradesh Bharat Gas Resources Limited
94 Ashoknagar District’ Madhya Pradesh Indian Qil Corparation Limited
95 Gwalior (EAAA) District and Sheopur District Madhya Pradesh Rajasthan State Gas Limited
a6 Morena District Madhya Pradesh Indian Oil Corporation Limited
a7 Raisen, Shajapur and Sehore Districts Madhya Pradesh GAIL Gas Limited
Consortium of Think Gas Distribution Pvt. Ltd. &
8 P !
’ - Shivpuri District Madhya Pradesh Think Gas Investment Pte. Ltd,
99 Sidhi and Singrauli Districts 1 Madhya Pradesh Bharat Gas Resources Limited
~ Ujjain (EAAA) District, Dewas (EAAA) District and . _
10 P G Gas Lirnit
0 Indore (EAAA) District _. Madhya Pradesh ujarat Gas Lirmited
‘ , dhya Pradesh and . -
101 Anuppur, Bitaspur and Korba Districts Madhy ‘? eshan Adani Gas Urnited
Chhattisgrah .
i \ N . : . .-
102 JTabEJa Banswara, Ratlam and Dungarpur Madhya.Pradesh and Gujarat Gas Limited
Districts ) Rajasthan :
103 JhaT\sr {FW} District, Bhind, Jalaun, Lalitpur and |Madhya Pradesh and Uttar Adani Gas Limited
_ Datia Districts Pradesh
104 Palghar District and Thane Rural Maharashtra Gujarat Gas Limited
105 | Raigarh District (excluding areas already Maharashtra Mahanagar Gas Lirnited
777777 i0s Pune District (excluding areas already Maharashtra Mahesh Gas Limited
107 Ratnagiri District Maharashtra Unison Enviro Private Limited
108 Solapur District Maharashtra IMC Limited
109 Kolhapur District Maharashira HPCIL Gas Private Limited
110 Mumbal & Greater Mumbai Maharashtra Mahanagar Gas Limited
111 Pu'm? (,:lty lnclu'dlng lepri—Chle?chwafi& Maharashtra Mahrashtra Natu-zl Gas Limited
adjoining contiguous areas Hinjewad, Chakan, .
112 Thane Urban and adjoining municipalities Maharashtra Mahanagar Gas imited
113 Ahmednagar & Aurangabad Districts Maharashtra Bharat Gas Resouices Limited
114 Latur & Osmanabad Districts Maharashtra Unison Envire Brivate Limited
115 Sangli & Satara Districts Maharashtra Bharat Gas Resources Limited
116 Sindhudurg District Maharashtra. Maharashira Natwral Gas Limited
117 Valsad (EAAA), Dhule 8: Nashik Districts Maharashtra & Gujarat | Maharashtra Natural Gas Limited
118 Khordha District Qdisha GAIL {India) Limited
119 Cuttack District Qdisha GAIL {India} Limitecl




-
.,

Detalls of aithioHzed €G- Notwarls + Existing gk
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5. No. Georraphlcal Area (GA) o State/Unlon Territorles futhorized CGD Eﬂtj'ty::-..
: - East Coast I istribution Pri
120 Puducherey Disnct, Puducherry -as. oast Natural Gas Distribution Private
[ Limited
121 Karsikal & Nagapattinam Districts Puducherry & Tamil Nadu | Torrent Gas Private Limited
122 Jalandhar Punjab Jay Madhok Energy Private Limited led
123 Ludhiana Punjab Jay Madhok Energy Private Limited led
124 Amritsar Districi Punjab Gujarat Gas Limited
125 Bhatinda District Punjaby Guiarat Gas Limited
126 Rupnagar District i Punjab Bharat Petroleum Carporation Limited
127 Fatehgarh Sahio District ' Punjab IRM Energy Private Limited
SAS Nagar Dist EAAR), Patiala & Sangrur ; . L
128 gar District ( g ang Punjab Torrent Gas Private Limited
Districts
Ludhiana District {Except area already . . .
2 K Punjab Th Ludhiana Pri fmi
129 authorized), Baihala & Moga Districts un ink Gas udhiana Private Limited
Jalandhar District {EAAA), Kapurthala 8 585 . ) . . .
130 alen a.r ,}S et #1ap 2 ; Punjab Think Gas Ludhiana Private Limited
. Magar Districts
131 Ferozepur, Fanakot and S Muktsar Sahib . Punjab Gujarat Gas Limited
132 Hoshiarpur and Gurdaspur Districts P Punjaka Gujarat Gas Limnited
133 | Kota [ Rajasthan Rajasthan State Gas Limited
134 Bhiwadi {in Alwar District) Rajasthan Haryana City Gas Distribution (Bhiwadj) Limited
135 Barmer, Jaisalrner & Jodhpur Districts Rajasthan AGP CGD India Private Limited
136 Alwar (Other than Bhiwadi) & Jaipur Districts* Rajasthan Torrent Gas Private Limited
Kota District {EAAA), Baran & Chittorgarh (Only : . - R ~
ajasthan Torrent Gas Privat
137 Rawatbhata Taluka) Districts Rejas orre as rvate lemd— "
138 Bhilwara & Bunai Districts Rajasthan Adani Gas Limited
i § : T & ! : .
139 Ch|t.torgar!1 ((‘Jther than llawatl}!\ata aluka) i Rajasthan Adani Gas Limited
Udaipur Districts® i
) )
140 Dholpur District i Rajasthan Dholpur CGD Private Limited
1di Ajmer, Pali and Rajsamand Districts Rajasthan Indraprastha Gas Limited
142 Jalare and Sirotyi Disiricts Rajasthan Gujarat Gas Limited
143 Chennai & Tiruvaliur Districts Tamil Nadu Torrent Gas Private Limited
144 Cuddalore, Nagapattinam & Tiruvarur Districts Tarmil Nadu ~ Adani Gas Limited
145 Ramanathapuram District Tamil Nadu " AGP CGD India Private Limited
146 Hyderabad Telangana Bhagyanagar Gas Limited
147 Bhadradri Kothagudem & Khamman Districts Telangana Megha Engineering & Infrastructures Limited
148 Jagtial, Peddapalll, Rarimnagar & Rajanna Sircilla Telangana Indian Qil Corporation Limited
Jangaon, Jayashankar Bhupalpally, N .
Telangana Megha Engineering & Infrast Limited
149 Mahabubabad, Warangal Urban & Warangal ang egha tng 9.8 Infrastructures Limite
150 Medak, Siddipet & Sangareddy Districts Telangana Torrent Gas Private Limited
151 Medchal-Malkajgiri, Ranga Reddy & Vikarabad ~._ Telangana Megha Engineering & Infrastructures Limited
152 Nalgonda Suryapet & Yadadri 8huvanagiri Telangana Megha Engineering & Infrastructures timited
153 Agartala Tripura Tripura Natural Gas Company Limited
154 Gomati District Tripura Tripura Natural Gas Company Limited
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155

West Tripura (EAAA} District

Tripura Natural Gas Company Limited

-Tripura _

156 Mathura Uttar Pradesh :;f:;:bpf::::;a{t:a:‘?’:wate Hmied & saumya

157 Meerut Uttar Pradesh GAIL Gas Limited

158 Allahabad Uttar Pradesh IndianOll-Adani Gas Private Limited

159 Jhansi Uttar Pradesh Central UP Gas Limited

160 Saharanphr District _ Uttar Pradesh Bharat Petroleum Corporation Limited

161 Bulandshahr {part) District . ) Uttar Pradesh IndianOil-Adani Gas Private Limited

162 Bagpat District - Uttar Pradesh Bagpat Green Energy Private Limited

163 | Bareilly Uttar Pradesh Central UP Gas Limited

164 Kanpur Uttar Pradesh ] Central UP Gas Limited

165 Agra Uttar Pradesh E Green Gas Limited

166 Lucknow Uttar Pradesh i Green Gas Limited

167 Ghaziabad & Hapur Districts Uttar Pradesh " Indraprastha Gas Limited

168 | Khurja Uttar Pradesh Adani Gas Limited

169 Moraiﬁiabad l Uttar Pradesh Torrent Gas Moradabad Limited

170 Varanas! District _ ~  Uttar Pradesh GAL (India) Limited

171 i?::jiham PIUICLEARA), Aligarm BURatmTas - Uttar Pradesh indianOil-Adani Gas Private Limited

1yg | (PN oa DIRTCT (EARAT BradonT & Kashamb Uttar Pradesh IndianQil-Adani Gas Privete Limited

173 Amethi, Pratapgarh & Raebareli Districts Uttar Pradesh Bharat Gas Resources Limited

174 Auraiya, Kanpur Dehat & Etawah Districts Uttar Pradesh Torrent Gas Private Limited

175 Faizabad & Sultanpur Districts Uttar Pradesh i Green Gas Limited

176 giﬁ;‘;‘fun sant Kabir Nagar & Kushinagar Uttar Pradesh ; Torrent Gas Private Limited

i?? [I‘;dijfr;;tsDistrid (EAAA) Muza ﬁarnaggr & Shamil Uttar Pradesh [ Indraprastha Gas Limited

178 Moradabad {(EAAA) District Uttar Pradesh i Torrent Gas Private Limited

179 Unnao (EAAA) District Uttar Pradesh l Green Gas Limited ‘

180 Azamgarh, Mau and Ballia Districts Uttar Pradesh Torrent Gas Privat'e Limited

181 ?}?:f::l{ Jtml DIt PlIDIIT and Rampur Uttar Pradesh Hindustan Petro;eum Corporation Limited

182 Basti and Ambedkarnagar Districts Uttar Pradesh Torrent Gas Private Limited

183 Farrukhabad, Etah and Hardoi Districts Uttar Pradesh Hindustan Petroleum Corporation Limited
+ 184 Gonda and Barabanki Districts Uttar Pradesh Torrent Gas Privese Limived - -

185 Jaunpur and Ghazibur Districts fUttar Pradesh i IndianCil- Adani Gas Private Limited

186 E?S?;EL(MM) PISIch Fatehpur and Hamirpur Uttar Pradesh ] Indraprastha (E;;Emited

187 Mainpuri and Kannauj Disfricts ’ f

Jere g Uttas Pradesh

Hindustan Petroleumn Corporation Limited




S. No,

e

Geographical Area (GA) State/Unlon Terrttoples | - . . iAuthorlzég: CGR Endl
188 | Mirzapur, Chandauli and Sonbhadra Districts Uttar Pradesh GAIL Gas Limited
189 Shahjananpur and B=gaun Disulets Uttar Pradesh Hindustan Petroleum Corporation Limited
160 Firozabad (Taj-Trapezium Zone) Uttar Pradesh & Rajasthan| GAIL Gas Limited
. ' Uttar Pradesh and .
191 Bijnor and Nainital Districts tar Praciesh an Hindustan Patroleum Corporation Limited
Uttarakhand
192 Udham Singh Nagar District Uttrakhand indianOii-Adani Gas Private Limited
193 Haridwar District Uttrakhand Haridwar Natural Gas Private Limited

*Sub-fudice | Note : FAAA stands for Exc!udff.rg/Ex'cept'Area Already Authorlzed
/ ¥
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New Domestic Natural Gas Pricing Guidelines, 2014
. No.22013/27/2012-ONG D.V.—In supersession of this Ministry's
Gazette notification no. 22011 /3/2012-ONG.D.V dated 10.1.20 14, the

Government of India hereby -notifies the New Domestic Natural Gas Pricing
Guldelines, 2014, as hereunder:— :

1. The wellhead gas price* (P}, under these guidelines would be determined
as per the formula given below:-

VL.ﬂHﬁHﬂﬂMBAﬁﬂE&RBMﬂBEB
P =

Viuu  + Vg + Vygp + Vi
Where o

® Vi =Total annual volume of natural gas consumed in USA & Mexico.
() Vac = Total annual volume of natural gas consumed in Canada.
(1) Vygp = Total annual volume of natural gas consumed in European

Unioen (EU) and Former Soviet Union (FSU} countries, excluding
Russia,’
- {iv) Vg = Total annual volume of natural gas consumed in Russia.
(v} Puy and PNBP-are the annual average of daily prices at Henry Hub

(HH) and National Balélncing Point (NBP} respectively, less the

. transportation and treatment charges as given in para 2.
(vl Pac and PR are the annual average of monthly prices at Alberta Hub

and Russia (as published by Federal Tariff of the Russian Government
or "equivalent source) respectively, less the transportation and

treatment charges as given in para 2.
(*Well head price refers to the price of gas receivable by the producer

of gas at the contract area/lease area from the buyer of gas, In case of

on-land blocks, the price receivable by the contractor (producer) in

the contract area will be the well head price. In éase of offshore

blocks, if the gas is processed and sold in the offshore contract area,

the price receivable at the offshore will be the well head price. If the

gas is brought to landfall point for processing and is sold at landfall

point, the facilities located in the landfall point will be considered part’
of the contract area and the price receivable at land fall point will be

the well head price), :

2. The wellhead price for three different hubs and Russla would be
determined by deducting -US $ 0.50/MMBTU towards transportation and
treatment charges from each of the three Hub prices and Russian price,

5
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3. The gas price, determined, under these guidelines would be applicable to
all gas produced from nomination fields given to ONGC and OIL India, New
Exploration and Licensing Policy (NELP) blocks, such Pre-NELP blocks where,
the Production Sharing Contract, (PSC) provides for Government approval of
gas prices and Coal Bed Methane (CBM) blocks except as indicated in para 4
and b below.

4, . The gas price, so determined under these guidelines shall not be
applicable, where prices have been fixed contractually for a certain perlod of
time, til the end of such period. This gas price shall also not be applicable
where the PSC concerned provides for a specific formula for natural gas price
indexation/fixation and to such Pre-NELP PSCs which do not provide for
Government approval of formula/basis for gas prices, Further, the pricing of
natural gas from small/isolated fields in the nomination blocks of NOCs will
continue to be gove'rned by the extant guidelines in respect of these flelds
issued on 8th July, 2013, '

5. The matter relating to cost recovery on account of shortfall in envisaged

production from D1, D3 discoveries of Block KG-DWN-98/3 is under
arbitration. The difference between the price, determined under these
guidelines converted to NCV basis and the present price (US $ 4.2 per million
BTU) would be credited to the gas pool account maintained by GAIL and
whether the amount so collected is payable or not, to the contractors of this
Blocks, would be dependent on the outcome of the award of pending
arbitration-and any attendant legal proceedings.

6. The periodicity of price determination/notification shall be half yearly.“

The price and volume data used for calculation of price under these guidelines
shall be the trailing four quarter data with one quarter lag. The first price on
the basis of aforementioned formula in these guidelines would be determined
on the basls of price prevailing at Henry Hub, -NBP, Alberta Canada and
. Russia, between 1% July, 2013 and 30" June, 2014. This price would come
Into effect from 1% November, 2014 and would remain valid tilt 31* March,
2015. Thereafter, it would be revised for the period 1* April, 2015 to 30"
September, 2015 on the basis of sald prices prevalent between 1* January,
2014 and 31* December, 2014, i.e., with the lag of a quarter and so on. The
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price determined under these gulidelines would be announced in advance of the
half year, for which it is applicable. )

7. The price determined under these guidelines would be applied
prospectively with effect from 1* November, 2014.

8. Director General of Petroleum Planning and Analysis Cell (DG PPAC)
under the Ministry of Petroleum and Natural Gas shall notify the periodic
revision of prices under these guldellnes, - '

9. For all discoveries after the issuance of these guidelines, In Ultra Deep
Water Areas, Deep Water Areas and High Pressure High Temperature (well
head shut-in pressure > 690 bars. Botfom hole temperature> 150 degree
centigrade) areas, a premium would be givent on the gas price determined as
per the formula given in para 1. The premium under this para shall be
determined as per prescribed procedure,

10.  Price determined under these guidelines would be on GCV basfs.

11. The price, determined under these guldelines would be in US % per
MMBTU. ' '

12, In the North Eastern Reglon (NER), the 10% subsidy would continue to

be available for gas supplied by ONGC/OIL. However, as private operators are
also likely to start production of gas iIn NER, and would be operating in the

~same market, this subsidy would also be available to them to incentivize

exploration and production.

13.  The price determined under these guidelines shall be applicable to all
sectors uniformly. : '
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